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INDEPENDENT AUDITOR'S REPORT
To the Members of IKF Finance Limited

Report on the audit of standalone financial statements

\We have audited the accompanying standalone financial statements of IKF Finance Limiled
{"the Company™), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended and notes to the standalone financial statements,
inciuding a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given lo us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013, as
amended (“the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2022, its profit including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SA), as specified under section 143{10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor's Responsibilitiss for the Audit of the standalone financial statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics' issued
by the Institute of Chartered Accountants of India ["ICAI"} together with the ethical requirements that are
relevant to our audit of the standzlone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other elhical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements,

Emphasis of matter

\We draw allention to note no. 57 of standalone financial statement, which describes the uncertainty
caused by the continuing COVID-19 pandemic and the related probable events which could impact the
Group's estimates of impairment of loans to customers. Our opinion is not modified in respect of this
matler.

Key Audit Matters

Key audit matters are those matters that, in cur professional judgement, were of most significance in our
sudit of the siandalone financial stalements tor the year ended March 31, 2022, These matters wera
addressed i lhe context of our aucil of le standalone financial statements as a whole, and in forming

our opinion tnerean, and we do not zrovide a separate opinion on these matters. For each matter below,
our descrption how our audit addie=sed the matter is provided in that context.
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We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
standalone financial statements section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respend to our assessment of the risks of
material misstatement of the standalone financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying standalone financial statements.

Key audit Matters

How our audit addressed the key audit matter

Impairment of Financial Instruments (expected credit Losses) has been described in Note 2.4.¢, 2.6.f and
6 of the financial statements.

Management estimales impairment provision using
Expected Credit loss model for the loan exposure as
per the Board approved policy which is in line with Ind
AS and the Regulations. Measurement of loan
impairment
judgement by the management. The most significant
judgements are:

involves application of significant

Timely identification and classification of the
impaired loans, including classification of
assels to stage 1, 2, or 3 using criteria in
accordance with Ind AS 109 which also
include considering the impact of RBl's

regulatory circulars,

The segmentation of financial assets when |
their ECL is assessed on a collective basis,

Determination of probability of defaults (PD)
and loss given defaults (LGD) based on the
default history of loans, subsequent
recoveries made and other relevant factors
and

Assessment of qualitative factors having an
impact on the credit risk.

We evaluated the design and Dperating_ |

effectiveness of controls across the processes
relevant to ECL, including the judgements and
estimates,

We tested the completeness of loans and
advances included in the Expected Credit Loss
calculations as of March 31, 2022 by reconciling
it with the balances as perloan balance register
and loan commitment report as on that date.

We tested assets in stage 1, 2 and 3 on sample
basis to verify that they were allocated to the
appropriate stage.

Tested samples to ascertain the completeness
and accuracy of the input data used for
determining the PD and LGD rates and agreed
the data with underlying books of accounts and
records,

For samples of exposure, we tested the
appropriateness of determining EAD, PD and
LGD.

For exposure determined lo be individually
impaired, we fested samples of loans and
advances and examined management's
estimate of future cash flows, assessed their
reasonableness and checked the resultant
provision calculations.
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« \We performed an overall assessment of the

ECL provision levels at each stage including
management's assessment and provision on
account of Company's portfolio, risk profile,
credit risk management practices.

We  assessed the adequacy and
appropriateness of disclosures in compliance
with the Ind AS 107 in relation to ECL especially
in refation to judgements used in estimation of

ECL provision.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board report, but does not include the standalone financial
statements and our auditors' report thereon, which we obtained prior to the date of this auditors report,
and the Annual report which is expected to be made available to us after that date.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In cannection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
standalena financial statements or our knowledge obtained in the audit or olherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with govemance as required under SA 720
(Revised) The Auditor's responsibilities Relating to Other Information'.

Responsibilities of Management and Those Charged with Governance for the standalone
financial statements

The Company's Management and the Board of Directors are responsible for the preparation and
presentation of these standalone financial statement that give a true and fair view of the net profit and
other comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting 3tandards prescribed under Section 133 of the
Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other iregularities; selection
and application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
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the preparation and presentation of the standalone financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

in preparing the standalone financial statement, the Management and the Board of Directorsare
responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related fo going concern and using the going concem basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so, the Board of Directors is responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statement as
a whole are free from material misstatement, whether due fo fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the standalone financial statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations, or the override of intemnal
control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, weare also
responsible for expressing our opinion through a separate report on the complete set of financial
slatements on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statement made by the Management
and Beard of Directors

= Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. |f we conclude thal a material uncerlainty exists, we are required
fo draw altention in our auditor's reporl to the related disclosures in the standalone financial
statement or, if such disclosures are inadequate, to modify our apinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, fulure events or
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conditions may cause the Company to cease lo conlinue as a going concern.

= FEvaluate the overall presentation, structure and content of the standalone financial statement,
including the disclosures, and whether the standalone financial statement represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
March 31, 2022 and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasanably be expected to outweigh the public interest benefits
of such communication.

Other Matter

The standalone financial statements as at and for the year ended March 31, 2021, have been audited by
the predecessor auditor. The report of the predecessor auditor on the comparative standalone financial
statements dated June 26, 2021 expressed an unmodified opinion,

QOur opinion on the financial statements and our report on Other Legal and Regulatory Requirements
below is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Crder, 2020 (“the Order"} issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2, As required by section 143(3] of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b} In our opinion, proper books of account as required by law have been Kept by the Company so far as
it appears from our examination of those books;
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{c) The Balance Sheel, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e} On the basis of written representations received from the directors as on March 31, 2022, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022, from being
appointed as a director in terms of section 164 (2) of the Act;

() With respect to the adequacy of the internal financial contrals over financial reporting of the Company
with reference to these standalone financial stalements and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B" to this report;

{g) In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid /
provided by the Company fo its directars in accordance with the provisions of section 197 read with
Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses;

iii, There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

iv. (a) The Management has represented that to the best of it's knocwledge and belief, as disclosed in note
no. 49, no funds (which are material either individually or in the agoregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries"}, with the
understanding, whether recorded in writing or other wise |, that the Intermediary shall, directly or indirectly
lend or invest in other persons or entities identified in any manner whatscever by or on behalf of the
Company (“Ultimate Beneficiaries”) ar provide any guarantes, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represenled, that, to the best of it's knowledge and belief, as disclosed in
note no. 49, no funds (which are material either individually or in the aggregate) have been received by
the Company from any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.




SGCO&Co.LLP

Chartered Accountants

(c) Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub clause {i} and (i) of Rule 11(e), as provided under (a} and (b) above, contain any material mis-
statement.

v. The company has not declared or paid any dividend during the year and has not proposed final dividend
for the year.

For SGCO & CO. LLP
Chartered Accountants
Firm Reg. No.:- 112081 W/AW100184

Suresh Murarka

Partner

Membership No. :- 044739
UDIN = 22044739AJY ANJ4T1T
Place - Mumbai

Date :- 300 May, 2022
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ANNEXURE A

REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE

Re: IKF Finance Limited ("the Company”)

(i} (&) (1) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(2) The Company has maintained proper records showing full particulars of intangible assets.

(b} All fixed assets have not been physically verified by the management during the year but there is
a regular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, the fitle deeds of
immovable properties included in investment property are held in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thergunder.

(ii) (a) The Company’s business does not invalve inventories and, accordingly, the requirements under
paragraph 3(ii)(a) of the Order are not applicable to the Company.

(b) The Company has been sanctioned working capital limits in excess of T 5 crore, in aggregate,
from banks or financial institutions on the basis of security of current assets. Quarterly returns or
statements filed by the company with such banks or financial institutions are in agreement with the books
of account of the Company.

(i) During the year, in the ordinary course of its business, the Company has made investments in,
provided guarantee / security to and granted loans and advances in the nature of loans, secured and
unsecured, to companies, firms, limited liability partnerships and other parties, With respect to such
investments, guarantees / security and loans and advances:

(a) The Company's principal business is to give loans and, accordingly, the requirements under
paragraph 3(iii)(a) of the Crder are not applicable o the Company.

(b) The investments made and the terms and conditions of the grant of all the loans and advances
in the nature of loans, during the year are, in our opinion, prima facie, not prejudicial to the
Company's interest.

{c) In respect of loans and advances in the nature of loans (together referred to as “loan assets’),
the schedule of repayment of principal and payment of interest has been stipulated. Note 2.6 (f)
to the Financial Statements explains the Company's accounting policy relating to impairment of




SGCO&Co.LLP

Chartered Accountants

financial assets which include loans asseis. In accordance with that policy, loan assets with
balances as at March 31, 2022, aggregating Rs. 4,338.15 lakhs were categorised as credit
impaired (“stage 3°) and Rs. 25,161.20 lakhs were categorised as those where the credit risk
has increased significantly since initial recognition ("Stage 2'). Disclosures in respect of such
loans have been provided in Note 6.2 to the Financial Statements. Additionally, out of loans and
advances in the nature of loans with balances as at the year-end aggregating Rs.129,844 .46
lakhs, where credit risk has not significantly increased since initial recognition (categorised as
“Stage 17), overdues in the repayment interest and/or principal aggregating Rs. 1,299.24 Lakhs
were also identified. In all other cases, the repayment of principal and interest is regular. Having
regard to the nature of the Company's business and the volume of information involved, it is not
practicable to provide an itemised list of loan assets where delinquencies in the repayment of
principal and interest have been identified.

(d) The total amount overdue for more than ninety days, in respect of loans and advances in the
nature of loans, as at the year-end is Rs. 2,804.16 Lakhs, Reasonable steps are been taken by the
Company for recovery of the principal and interest as stated in the applicable Regulations and Loan
agreements.

(e) The Company’s principal business is o give loans and, accordingly, the requirements under
paragraph 3(iii)(e) of the Order are not applicable to the Company.

(f) The Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence, reporting under
clause 3(ji)(f) is not applicable.

(iv) In our opinion and according lo the information and explanations given to us, provisions of section
185 and 186 of the Companies Act 2013 in respect of loans to directors including entities in which they
are Interested and in respect of loans and advances given, investment made and guarantees, and
securities given have been complied with by the Company.

(v} The Company has not accepted any deposits from the public. Hence, reporting under clause 3(v) of
the Order is not applicable.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148{1) of the Companies Act, 2013, for the services of the
Company. Hence, reporting under clause 3 (vi) of the Order is not applicable to the Company

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
goods and service tax, cess and other statutory dues have generally been regularly deposited with the
appropriate authorities though there have been slight delays in payment of tax deducted at source and
profession tax in few cases. As informed, the provisions relating to service tax, wealth tax, sales tax,
value added tax, excise duly and customs duly are currently not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees' state insurance, income-tax, goods and service {ax, cess and other
statutory dues were outstanding, at the year end, for a period of more than six months from the date they

tax, excise duty and customs duty are currently not applicable to the Company.
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(c) According to the information and explanations given to us, there are no dues of income tax, goods
and service tax and cess which have not been deposited on account of any dispute. As informed, the
provisions of service lax, wealth tax, sales tax, value added tax, excise duty and customs duty are nol
applicable to the Company.

(viil) There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961),

(ix) {a) In our opinion and according to the information and explanations given by the management, the
company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.

(b} The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has applied term loans for the purpose for which the loans were obtained.
(d) The Company has not utilised fund raised on short term basis for long term purposes.

(e} On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its subsidiaries.

(fy The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies and hence reporting on clause 3(ix)(f) of the Order is
not applicable.

(x) (a) The Company has not raised moneys by way of initial public offer or further public offer {including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 3{x)(b)
of the Order is not applicable.

(xi) {a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) There were na whistle blower complaint received during the year and hence reporting under clause
3(xi)(c) of the Order is not applicable.

(xii) The Company is not a Nidhi Company. Therefore, the provisions of clause 3{xii) of the Order are not
applicable.

(xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the standalone financial statements, as required by the
applicable accounting standards.
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(xiv) (a) In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

(b} We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

(xv) According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of Companies Act, 2013.

(xvi) {a) According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-14 of the Reserve Bank of India Act, 1934.

(b) The company has not conducted any Non-Banking Financial or Housing Finance acivities
without a valid Certificate of Registration (COR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934,

(¢) In our opinion, the Company is not a core investment company (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016} and accordingly reporting under clause 3(xvi) (c) and (d)
of the Order is not applicable.

(xvii} The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

(xviii) During the year, consequent to the issuance of the Circular Mo, DoS.CO.ARG/SEC.01/08.91.001
12021-22 dated April 27, 2021 by the RBI, the predecessor auditors resigned, as they had completed
three continuous years as statutory auditors of the Company. The predecessor statutory auditors have
confirmed to us that they were not aware of reasons as to why we should not accept the statutory audit
engagements of the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come te our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporiing s based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

(xx) (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VIl to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting
under clause 3(xx)(a) of the Order is not applicable for the year.
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(b} There are no unspent amounts towards CSR on ongoing projects under sub-section (5) of Section
135 requiring transfer to special account in compliance with the provision of sub-section (6) of section
135 of the said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the
year.

For SGCO & CO, LLP
Chartered Accountants
Firm Reg. Nox 112081W/W100184

Suresh Murafka

Partner

Mem. Number: 044739

UDIN: 22044739AJYANJ4T17
Place : Mumbai

Date: May 30, 2022
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ANNEXURE B

REFERRED TO IN PARAGRAPH 2 UNDER THE HEADING "REPORT ON OTHER LEGAL AND REGULATORY
RECUIREMENTS" OF OUR REPORT OF EVEN DATE

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IKF Finance Limited ("the
Company") as of March 31, 2022, in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these standalone financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Contrals Over Financial
Reporting (the * Guidance Note" ) and the Standards on Auditing as specified under section 143{10) of
the Companies Act, 2013, fo the extent applizable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. These Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference to
these standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these standalone financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporling included
obtaining an understanding of internal financial controls over financial reporting with reference o these
standalone financial statements, assessing the risk thal a material weakness exists, and festing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
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procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
standalone financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these
standalone financial statements

A Company's Internal financial control over financial reporting with reference to these standalone financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of standalone financial statements for external purpose in accordance with
generally accepted accounting principles. A company's Internal financial control over financial reporting
with reference to these standalone financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transaction are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting Principles, and that receipts and expenditure of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisitions, use or disposition of the company’s assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these standalone financial statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these standalone financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these standalone financial statements to future periods are subject to the risk that the intemal financial
contral over financial reporiing with reference to these standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deferiorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting with reference to these standalone financial statements and such internal financial
cantrols over financial reporling with reference to these standalone financial statements were operating




SGCO& Co.LLP

Chartered Accountants

effectively as at March 31, 2022, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the guidance note on
audit of Internal financial controls aver financial reporting issued by the Institute of Chartered Accountants
of India.

For SGCO & CO. LLP
Chartered Accountants
Firm Reg. No. ¢ 112081W/W100184

Suresh Murarka

Partner

Membership No. :- 044739
UDIN - 22044739AJYANJ4T17

Flace :- Mumbai
Date :- 301 May,2022



IKF Finance Limited
Balance Sheet as at March 31, 2022
ICurradcy - INR in lakhs)

ASSETS
111 Financial assats
lal  Cash and cash equivalents 3 337711 11,793,285
Ib)  Bank Balance cther than incivded in la) b 4 230885 3964.87
I} Aecenables
{1} Trage receivahlas 5 . -
(] Leans G 1,5E,325.40 1,40,161.15
(&) Investments B £,252.52 4 525,10
(1 Otherfinancial assets 7 LB00.56 1,018.54
1,68.965.14 1,61,462.85
(2) MNon-financial assets
(a)  Current Tax Assets (Nat) 183.04 25704
) Delerred Tax Assets {Not) 20 0,34 B
fe]  Investrment Proqedty 11 114,31 Gd7
|8} Property, Plantand Equigment 1n 28011 240,52
e} Right of use asiet 10 10.75 24,77
IFF Intangible assels 12 15442 170.57
(g} Other non-financial assets 9 1,067.42 38201
1.860.38 1,042.28 |
Tofal asscts 1,71,835.53 162,505,117
LIGBILITIES AN EQUITY I
LIABILETIES
1) Financial liabllities
[a]l Payables
(i1 Trade pavables ard ather pavablas
(i iotal autstanding dues of micro enterprises and
smidll ENEETPriZEs
I totel nutstanding dues of creditars cther than
~ern antarprises and smallenterprises = £
bl Bebl securitias 13 15,1EB.4 7 313 E37.54
{c]  Borawingsiother than debt sacuriies) 18 109,462,584 B, 755.E3
188 Subordineted Lisbilines 15 600345 GGHE TG
ey Crher findncial iabilities 16 2,030,13 1,67T0.12
1,33,682.E3 1,2E,100,74
[} Non-finandal [Ebilities
{a)  Prowsions 17 305.37 275.54
i) Cefereed v labilites (et Pl - 7.1
¢l Othar non-financial lizbilives 18 65,50 11208
405,87 414.74
EQUITY
(3} Equityshare capisa 19 5,265,391 516749
bl Other equity ko] 13470.E6 78,422.20
38,736.77 33,989.69
Tokal liabilities and equity 1,71,825.53 1,62,505.17
.00 UE

sigrificant accountirg palicies 3nd key acoounting rstimales ahid |udgmarts
Tre accompanying notes form an mtegral part of e stardalores laancal ssatements

As perour renort of ever date

For 5GC O & Co. LLP
Chartered Acrountanls
|C &1 Firm registroli

1LH0R LW 10010

e Suresh feur:
Farimer
Membarsnip Ko 044735
Piate; Mumioal

[rare: 30 May 2073

farand on behalf of the Board of Directors of

Dis D1ELTISE

Zdagal Jain
Chisl finanesal Ddficer

Ch,»reenivasa Rag
Company Secratany
M Ha, ACE14723
Place: Vijayawada

Date: 30 Maw 2022



IKF Finance Limited
Statement of Profit and Loss for the year ended March 31, 2022
[Currency - IR in lakhs)

“March31,2021
Revenue From operatlons
[ Interast ncoma Fad 11,899.30 20,28571
Jll Fees and commission inconme 12 ladil 110,92
1l Toral revenue from aperations 12,058.51 20,406,683
W Oher income 23 63,31 16,23
{111} Toral incoma (| + 10} 12,112.82 10,422.92
Expenses
1) Financecosis 2 11, 787.65 11,608,080
Dl Impalsment on financhal instrument s 25 511,78 BAT.15
Jill Employee bencfits anpenses 26 3,248.03 2,621,234
| Deprecation; amortizatian and impairment 7 172856 144,14
vl Dthers oapenses 1B 1,019.11 PE1.02
[I¥] Total expenses 16,695.53 16,002.65
(V) Profit before tax [ - V] 5,427.29 4,420,27
[¥1] Tax Expense!
(1) Current Tak 9 1,437.04 195,95
'[2) Deferrad Tax 5 1100.25} 1RE.34
3] adjustment of tax ralating ta earlier perods 5 10,06 BE.A5
1,396.E5 1,229.76 |
{VIl} Profit for the perded {V-vi} 4,030.44 3,190.51
(w1} Other comprehensive incame
{A) ttams that will not be reclassified to profit or loss (specify iterns and armounts]
ya) Remaasurements of the defined benefit plans ki 11.07 13.44
inceme tax relating to items that will not be reclassified toprofit o loss 12.79) (3,34}
Urher comprehensive income / (loss) 2.28 10.06
(1%] Total comprehenshve income For the period VI = V) 4,038.72 3,200.57
{¥) Eamings pershare {eaulty share, par value of Rs, 10 each]
Rasic 3 TED 6,35
Diluted 3 T.ED .3

Signilicant acceunticg palices and kay acnaunting estimales and judgmerls
The accompanying notes form an inlegeal part af the standalore fnancal ssatements

A% per aur roport of even date

For 5 G C 0 & Co, LLP
Chartered Accountants
ICAL Firm rogist n nsmber @ TE20E1W,W100

por Surash Murarka
Fretner

nembershao Mo 244722

Date: 20 May 2022
Place: Mumbai

For and on behal? Dr|,

IKF Finance Limited '

Chairrman
DMz o1E1sal

'
regpal Jadn
Chief Financial Officer

Place: Vijayawads
Ciate: 30 May 2022

& Board of Diractors of

‘Wasurmathl Desd Kogantl

CiN: UE5992APEIRIPLOG12THE
; -
7 /’ . -
-

Nanaging Direcior
DIN: 0316115 )

e
i

CH $reenlvasa Rag
CiMapany Secretary
L No- ADS14723



IKF Finance Limited
Cazh Flow statement for the wear ended March 31, 2022
|Zurrency : INE ir fakhs)

A For the Year ide
partialats March 31 2007
CASH FLOW FROM OPEIATIMNG ACTIVITIES
Frofit befare tax 5,427.78 4 4HL2T
adjustments for:
Deprepatian, wmerthalion ard mpabeenl 13836 13414
Intorast Mo | 21,695 0] §30,135.31)
Interest esporsss 11.787.65 11,605.00
Impairmasl o fingncal ingbroment S1L.75 BAT. 15
snare bazed payment eapense (B.o3 1308
Prayvizian forcxperses E.EO EREY
Emplevee baredil expenses AL57 395,26
Tertal incoeme an inessbment praparmy (7.3} 16.385|
[Fedit]f Laank e sl o property, plant ara dculoment (DLETH 014}
|Patinly Lass o sale of amcvable Property B.10 !
Cash gencrated from / (used in} operations before working capital thanges ard gdjusiments (3,963.08}] {3,355.47|
far interest received and inlerest paid
Arjustmerits for changes in orking Capital ;
Dircrmase § Cinwans’ i rade racaivabs 26,21 20,87
Decrease | (Increasa) Ivioans [24,454, 763 |21 GEL.L5Y
Decrease ( (Inerense) n henk balances giber than cash snd cah sguiatints 1,756.13 | 1B5.ED)
Decrease f {Increase] inatsei 126.E5 330,55}
Uereass / (Increase] i IRAS.AT) (B3.H3)
|Dacrmnne) ) inereais inarmer linandal 3abilities PLE R (201}
| Darciaani} / bocrmase In praviskang [39.63) (27.76)
|Cecrease) f oncrzzse in abher nan-finsncial Hakilie 112.59) |5.61}
Inturekt received 12,317.41 17.250.15
Interest pakd 111,836,585 | 10,176,000
117.387.28) {18,562.00)
Ircama fow pabd inet of refunds) 11,£62.24) [HLE B
Ueferred taw postment 0.0% Q.08
ET Coskl GERTRATED FROM / [USED IN) OPERATING ACTRITIES |15,5459.48) {19,484.80)
65H FLOW FROM INVESTING ACTIVITIES
Furchaze of property, plart snd rouipesal 1E6.52] |133.45]
Furchare of Invsstment prapmity 1224.11]
frente! ircnma e EeaaRlsEnt Droperny T.a3 E3E
Peew il fram sale of araporty, plant ard eculament <h0g o544
=roceeds fram sale of ineestrment prooery 113.00
=archase of intarg-bie asssts 127.55] |121.23]
archass of invsslruents measured at cast (172782 =
MET CASH GENERATED FROM J/ [USED IN] INVESTING ACTIATIES 11,948,291 158.53]
CASH FROM FINENCING ACTIVITILS
Prergmmi® i isedn of enuty sharzs Jindud -g secarflies prémbim} T14.3% 101518
tenoint received from debt ssourites 800040 10,500.00
sepaymart of dsbt sscuriliss 125,550.00| 13,300.00|
frmmurt reesived leeen harrawings othes than debt securdies 56,500000 13,7300
Bupayirant of darrowings atver than debt seouritss |26.E61.92] 132,548 05]
armourt received Fom subresaated Habilhies L 1,500
Hepaymenl of yubobdindbnl duin - 13,000.20}
Pavmunt of sirclpal sarbon of [Ease wabiliies 11213} (4145}
Payment of interess on lease lakdile=s 4211} 1477
HET CASH GEMERATED FROM [ (USED 14| FROM TINANCING ACTIVITIES 12,381.70 78,850,499
Mt increass £ {Necrsass] In Cash and Cash Eguivalents (241607} 930765
Caznard Cash Cguivalents o7 the begnning of Yaar 11,793.28 P
Lazt wnd Lash Enuigaleats a1 theend of the yeor 3,377,141 11,755.23
This aliisuw Cash Fluw Efatement has been prepared cndes dis 'lodivect methad” 32 st et in ind A5 T on Statament ol Cash Flaws',
As per aur repoek al Byl data
rarS GO0 & CoklE For and on behalf o Bpard of Directars of

Chartered Actounants |KF Finance Limit

NCEI Firin regls n narmher @ 112021 f D3 736
par Suresh Murarka SR .
Fartnar PR~ 11 LA wmrth! Dewi Kogant]

Meneging Cirector

Cholmon
I D1ET

temberthip No.044 735

epal Jain
Chigf Firancial SfMicer

Date: 30 May 2022
Plece! Myrehal

Place: Vijayawata
Date: 20 oy 2022

i (¢



IKF Finance Limited

Statomant of Changes in Egulty for the year enced March 31, 2u2?

JEutt eresy £ I Lakhi]
i Enuity share capital

Currend Bepesting Peelod

|

¥

I

i
tlss-.lm. Eubscnbies and paed o - by paid

{iznuity shaees of Re q0-rach, Suly paid-im)

[lusued, Bubscibied and pad a2 - parily paid

[TEquity shares of B 10 wach, party paid-up of 8,10 oer
faliarein March 1021

LA L

A1=0E

Al5.4%

atisad

A185%|

nean

asuied, Subsenilied and pad o - hully pad
i Equiiy shaves of B5.10 sach, Fuly peid-up|

Tnire, b bl and pand us - patly pald
i Equity shares of Hs.10 sarh, gl pestauq of 310 pei
wharein Karrh 700

prarvas -

e

CRCERL

AT

11085

A, iher equiby

Eislance st Apedl 01, 2020 3,543.3% 17.56 11,18R.37 . 14,733.21
‘Changs In Accourting Polices | Frior Panad Frooe - 3 - - L -
Hewimbed Lalaiics s @t Aprll 01, 2020 1Eann L 508505 2GiiAl T80 FEREB 21730
Penfit for the yue . - - - 318051 N 1,100.51
Dnhier coinprahensies inoome for the pasr - - - [RECH 4 106
Total correrehensrie income fnr the year [matof ta) E - - - 3,100.57 Troh
Tearalui ta Staturory Aeseree TR - - - 133,10 - -
Trarigher toGenerzl Rezeme - 15953 1155.53) -

I of aguiy shares - - ET5.33 - - - 47533
Share Based payment aapan - - - 119 - 1aoe
Balues af March 3L 201 4,187 41 3250 3. 101943 30,65 13,551,71 - 28,822.20
Changes is Accounting Felicles £ Prior Pericd Erors - - i = 2 =

Mesbatind balars us ar Apil O, 2027 B1ET.LL 3.5 B0 301233 3085 IassLal) - FEE L]
Praofit foe e yeai - - AGanag | & a4,030.4
Oar canprzhenyes income forihe year - | - - EIE - iR
Tatal camprehanshee incame for the yuar {net of tas) F F F 408,77 - ALIETI
| Transter 10 Stabotory Azsenve 2. H . - [ -
Trareder in Ganenl st E - mind (IOL5T| -

nnue e wnsalby shanes = 1507 - - . BIST
Gnaie hased gagment sxpense + L1 - 2 LEH
Balance at March 61, 10241 40050 32,50 | 151847 1,285 4462 1hAZLAY - I3 AT0ET

&k er cuif rapert ot even Hate

For5GCO & Co, LI

CFarrered Arcnunbasls

ICAL lirm regiserabiok puinbar @ LI20E10W W1 D0 EL
|

1

per Surevh Mursrhs
Partney
Fmmberilie M 042733

Diate: 30 fay 2003
PFlace: kumhai

Iir mnd can buhet oF ehe Bgfard of Directon of

IET Tinacws Linined
Cik UE5a52A PL

-
L% il

Clia®inan
Dl 0181799

Flam. Viapawade
Date. 30 MUy 2021
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Managhig D'rector
D DAIRTESD
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IKF

Finance Limited

Notes to the financial statements for the year ended March 31, 2022

LAl

1

2.1

2.2

amaount in Rs, Lakhs, unless otherwise stated)

Company Overview

IKF Finance Limited ['the Company’) is a public company damiciled in India and incorporated under
the provision of the Companies Act, 1956, The Company was registered as a non-deposit accepting
Mon-Banking Financial Company ['NBFC-ND') with the Reserve Bank of India {'RBI') and classified
as a Non-Banking Financial Company- Asset Finance Company {'NBFC-AFC') with effect from May
12, 2014.The Company provides finance for commercial vehicles, construction equipment ang
other loans,

Significant Accounting Policies
Basis of preparation

The financial statements for the year ended March 21, 2022 have been prepared by the Company
in accordance with indian Accounting Standards {“Ind A5") notified by the Ministry of Carporale
affairs, Government of India under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) (Amendment) Rules, 2016, as amended fram time 1o
Lime, in this regard, Ary application guidance/ clanificalions/ directions issued by RBI or other
regulators are implemented as and when they are issued/ applicable

Presentation of Financial Statements

The financial statement of the company are presented as par Division |1 of the Schedule |1l to the
Companies Act 2013 as amended [rom time to tme, for Men-Banking Financial Companies
('NBFCs'} that are required to comply with Ind-AS. The Statement of Cash Flows has been
presented as per the reguiremnents of Ind-AS 7 Statement of Cash Flows. An analysis regarding
recovery of settlement within 12 months after the reporting date (current} and more than 12
months after the reporting date (non—current) is presented in Nete 34 — Maturity analysis of
assets and liabilities.

Financial assets and financial liabilities are generally reported gross in Lthe balance sheet, They are
only offsel and reported net when, in addition to having an unconditional legally enforceable right
to offset the recognised amounts without being contingent on a future event, the parties alse
intend to settie an a net basis in all of the following circumstances:

+  Thenormal course of Business
e The event of default
s The event of insalvency or bankruptey of the Company and/or its counterparties

2.3 Basis of Measurement

The financial statements have been prepared under the historical cost convention on the accrual
basis except for certam financial instruments, plan assets of defined benefit plans and share
based payment plans, which are measured at fair values at the end of each reporting period as
explained in the accounting policies below. All amounts disclosed in Lthe financial statenents and
notes have been rounded off Lo the nearest IMR Lakhs in compliance with Schedule 11l of the Act,
unless otherwise stated.




IKF Finance Limited
Notes to the financial statements for the year ended March 31, 2022
(Al amount in Rs. Lakhs, unless otherwiss stated)

2.4 Significant accounting judgments, estimates and assumptions

The preparation of linancial statements in confarmity with ind AS requires management o make
judaments, estimates and assumptions that affect the reported amounts of assets and liabilities
lincluding contingent liabilities) at the date of the financial statements and the reported amounts
ot revenues and expenses for the reporting period. The estimates and assumptions used in the
atcamparying financial statements are based upon management's evaluation of the relevant
facts and circumstances as of the date of financial statements. Actual results could differ fram
these estimates, Any rovisions to accounting estimates are recognized prospectively in Lhe
currenl and future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Key sources of
estimation of uncertainty at the date of financial statements, which may cause @ malerial
adjustment to the carrying amount of assets and liabilities within the next financial yeusr are
included in the following notes:

a. Business model assessment

Classilication and measuremenlt ol linancial assets depends on the résults of the solely payments
af principal and interest [SPPI} and the business model test. The Company determines the business
model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement rellecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the
risks that aflect the performance of the assels and how these are managed and how thie managers
of the assets are compensated. Manitonng s part of the Company’s continuous assessment af
whether the business model far which the remaining financial #ssets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and
s0 a prospective change to the classification of those assets

b. FEffective Interest Rate (EIR) method

The Company recagnizes interest income / expense using a rate of return that represents the
hest estimate of a constant rate of return over the expected life of the loans given / Laken,

This estimation, by fature, requires an element of judgement regarding the expected benaviour
and lifecycle of the instruments, as well as expacted changes o other fee income/expense thal
are integral parts of the inatrument

¢. Impairment of loans portfolio

The measurement of impalrment losses on loan assets requires judgement, in estimating the
amount and tming of future cash Hlows and recoverability of collateral values while determining
the impairment losses and assessing a significant increase in credit risk,

The Company's Expected Credit Loss (ECL) caleulation is the output of a complex model with &
number of underlying assumptions regarding the choice of vanmable inpuis and their
interdependencies. Elements of the ECL model that are considered accounting judgements and
eslimates include:




IKF Finance Limited
MNotes to the financial statements for the year ended March 31, 2022
(&l amount in Rs, Lakhs, unless otherwise stated)

» RO calculationincludes mstorical data, benchmarking, assumptions and expectations of future
canditions,

¢ The Company's criteria for assessing if there has been a significant increase in credit risk and
sa allowances for financial assets should be measured ona life-time expected credit loss and
the gualitative assessment,

¢ The segmentation of financial assets when their ECL is assessed on a collective basis.

¢ Deoyelopment of ECL models, including the various formulas and the choice of inputs.
It is the Company’s policy to regularly review iLs models in the context of actual loss experience
and adjust when necessary

The impairment ioss on loans and advances is disclosed In more detail in Note &-Loans and Note
47 Risk Management

d. Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuaral wvaluations. An actuarial waluation involves making various
assumptions that may differ from actual developments in the fulure. These include the
determination of the discount rate, future salary increases and maortality rates. Due 1o the
camplexities invalved |n the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions: All assumptions are reviewed at each reperting
date.

e. Fair value measurement:

When the fair valees of fingncial assels and financial liabilities recorded in the balance sheet
cannol be measured based on guoted prices in active markets, their fair value is measured using
various valuation techniques. The mputs to these models are taken from observable markets
where possible, but where this is not feasible, o degree of judgment is required in establishing
fair walues. Judgments include considerations of inputs such as liguidity risk, credit nsk and
volatility. Changes ir assumptions atout these factors could affect the reported fair value of
financial instruments:

f. Operating leases

Company as a lessee:
The Campany has applied ind AS 116 using the partizl retrospective approach,

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conviys Lhe right to control the use af an identified asset for a pericd of time in
pxchange for cansideration. The Company applies & single recognition and measurement
approach for all leases, except far short-term leases and leases of low-value assels, The Company
recognises lease liabilities to make lease payments and right-of-use assets representing the right
Lo use the underlying assets.

b
%,&;:”%;?
o

A




IKF Finance Limited
MNotes to the financial statements for the year ended March 31, 2022
{all ameount in Bs. Lakhs, unless otherwise stated)

Right of use assets

The Company recognises right-of-use assets at the commencement data of the lease [i.e., the
dile Lthe underlying asset is available for use), Right-of-use assels are measured at cost, less any
accumulated depreciation and impairment lossas, and adjusted for any remeasurement of [ease
liabilities, The cost of right-of use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before Lthe commencemeanl date less any
lease incentives recenved. Right-of-use assets are depreciated on 3 straight-line basis over the
sharter of the lease term and the estimated useful lives of the assets,

Lease liahilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments Lo be made over the lease term. The lease payments include
fixed payments {including in substance fised paymenls) less any lease incentives receivable,
variable leasa payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. In calculating the present value of lease payments, Lhe
Company uses its incremental borrowing rate at the lease commencement date because the
interest rate implicil in the lease is not readily determinzble. After the commencement date, the
amount of lease liabilities i< increased to refloct the accretion of interest and roduced for the
ipase payments made. In addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used o determing such lease
payrmentsyor a change in the assessment of an optien Lo purchase the underlying assel

Short term lease

Ihe Compary has elected not to recognise right of use asset and |ease liabilities far short term
leases of property that has lease term of 12 months ar less. The Company recognises lgase
payment associated with these leases as an expense an a straight line basis over lease term

Share based payments

Fstimating fair value for share-based payment transactions requires determination of the most
apprapriate valuation madel, which is dependent on the terms and conditiens of the grant. This
estimate also requires determination of the most appropriate inputs Lo the valuation mode
including the expected life af the share option, volatility and dividend yield and making
assumptions aboul them

2.5 Revenue recognition

&

Interest Income on loans

interest income is recorded using effective interest rate (EIR} method for all financial assels
measured at amartsed cost,

EIft is Lhe rate that exactly discounts the estimated future cash flows through the expecled life of
the financial instrument or @ shorter period, where appropriate, to the gross carrying amount of
the financial asset except lor credit impaired asset.




IKF Finance Limited
Motes to the financial statements for the year ended March 31, 2022
{All amount in Rs. Lakhs, unless otherwise stated)

d.

The calculation of the effective interest rate includes transaction costs and fees {loan processing
fees, commission paid Lo direct selling agents and other premiums or discounts) that are an integral
part af the contract. Transaction costs include incremental costs that are directly atlributable to
the acquisition of financial asset,

. Rental Income

Rental income arising from operating leases is recognised on a straight-line basis aver Lhe ledse
term. In cases where the increase is . line with expected general mflation rental income 15
recognised as per the contractual terms.

Operating leases are leases where the Company does nol transler substantially all of the risk and
benefits of ownership of the asset.

Interest income on fixed deposits

interest an fixed depasits is recognised on a time proportion basis taking into account the amount
outstanding and the applicable rate.

Other income

Other charges including application fees (penal interest, cheque bouncing charges, elc) are
recagnised an realization basis.

2.6 Financial instruments

Financizl assets and financial liabilities are recagnised in the Company's balance sheel when the
Company becomes a party to the contractual pravisions of the instrument,

Recognised financial assets and financia! liabilities are initially measured at transaclion price,
which eguates fair value, Transaclion costs that are directly atiributable to the acquisition or
issue of financial assets and financial liabilities {other than financial assels and financial liabilities
at FVTPL) are added ta or deducted from the fair value of the financial assets or financial liabilities,
s appropriate, on initial recogmition. Transactian costs directly attributable to the acguisition of
financial assets ar fimancial liabilities at FVTPL are recognised immedately in profit or less.

& financial asset and a financial liahility are offset and presented on net basis in the balance sheet
when there is a current legally enforeeable right to set-olf the recognised amounts and it s
intended to either settle on net basis or to realise the asset and setlle the laoility smultansously




IKF Finance Limited
Motes to the financial statements for the year ended March 31, 2022
(Al amount in Rs. Lakhs, unless otherwise stated)

a.

Classification and measurement of Financial assets

Based on the business model, the contractual characteristics of the financial assels and specific
elections where appropriate, the Company classifies and measures financial assets in the following
categories:

SAmaortized cost

- Fair value through other comprehensive incame [*FVYOCT)

- Fair value through profit and loss {"FVTPL)

Financial assets gt amertised cost

Financial assets are measured ab amoerlised cost using the effective interest rate (EIR} il Lhese
financial assets are heid within a business model whose abjective is to hald these assets in order
te collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal ard interest on the principal
amount cutstanding.

After initial measurement and based on the assessment of the business model as asset held 1o
collect contractual cash flows and SPPI, such financial assets are subseguently measured at
amortised cost using efiective interest rate ('EIR') method. Interest income and imparment
pxpenses are recagnised in statement of profit and loss. Any gain or loss on derecognition 1s alse
rocognised in statement of profit and loss.

The EIR method is a method of calculating the amortised cost of a financial instrument and of
allocating interest over the relevant period. The EIR is the rate that exactly discounts estimated
future cash Fows (including 2!l fees paid or received that foerm an integral part of the EIR,
transaction costs and other premiums or discountsh through the expected life of the instrument,
ar, where apprapriaie, a sharter penod, Lo the net carrying amount cnimbial recognition

The Company records (gans at amartised cost.

Finarcial assets at far value throuph cther comprahensive incame |FYTOC!|

Financial assets are measured at far value through other comorenensive income if these financial
assets are held within o business model whose objective is achieved by both collecting contractual
cash flows that give rise on specified dates to sole payments ol principal and interest on the
principal amount outstanding and by selling financial assets.

Movermnents in the carcying amount of such financial assetsare recognised in Other Comprehensive
Income ['OCI), except dividend income and interest income which 15 recognised in statement ot
profit and loss. Equity instruments at FYOC! are not subject tean impairment assessment,
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C.

Financial assets at fair vilue through profit or loss (FVTPL]

Financial assets are measured at fair value through profit or loss unless it is measured al amortised
cost ar at fair value through other comprehensive income on initial recognition. The lransaction
costs directly altribulable to the acquisition of financial assets and labilities at fair value through
profit or loss are immediately recognised in profit or loss.

Financial Liabilities

Financial habilities are measured at amartised cost, The carrying amounts are determined based
on the EIR method. Interest expense is recognised in statement of profit and loss. Any gain or loss
on de-recognition of financial abilities is also recognised in statement af profit and loss,

Equity instruments

fn equity instrument s any contract that evidences & residual interest in the assets of an entity
after deducting all of its liabilities, Equity instruments ssued by the Company is recognised at the
proceads received, net of directly attributable transaction costs,

Reclassification

Financial assets and Habilities are not reclassified subseguenl 1o their initial recognition, apart
from the exceptional circumstances in which the Company acquires, dispeses of, or terminates @
business line or in the period the Company changes its business model for managing financial
assets.

De-recognition of financial assets and financial liabilities
i, Financial Assets

& financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rignts to receive cash flows from the firancial asset
have expired. The Company also derecagnises the financial asset if it has both transferred the
financial asset and the ransfer qualifies for derecognition

The Campany has transferred the financial asset if, and only if, either:
i The Company has transferred its contractual rights to receive cash flows from the
hnancial asset, or

fi It retains Lhe rights to the cash fiows but has assumed an obligation to pay the received
cash flaws in lull without material delay to a thod parly under a ‘pass—through’
arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights
to receive the cash flows of a financial asset (the ‘original asset’), but assumes a contraclual
ohligation to pay those cash flows to one or more entities {the ‘eventual recipients'), when all of
the following three conditions are met:
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i.  The Company has no obligation to pay amounts to the eventual recipients urdess it has
callected equivalent amounts from the original asset, excluding short-term advances with
the right ta tull recovery of the amount fent plus accrued interest at market rates.

ii.  The Company cannat sell or pledge the original asset other than as security to the
eventual recipients.

iii.  The Company has Lo remit any cash flows it collects on behalf of the eventual recigients
withaut material delay, In addition, the Company is not entitled to reinvest such cash
flows, excepl for investmeants in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the
eventual recipients.

A transler only gqualifies for derecognition it either:
i Trne Company has transferred substantially all the risks and rewards of the asset, or
i Ihe Company has neither transferred nor retained substantially all the risks and rewards
of the asset bul has transferrad control of the asset,

The Campany considers contral to be transferred if and only if, the transferee has the practical
ahilily to sell the assetin its entirely to an unrelated third party and s able to exercise that ability
unilaterally and wilhout imposing additional restriclions on the transfer,

when the Carmpany has neither transferred nor retained substantially all the risks and rewards
and has retained control of the asset, the asset continues to be recognised only 1o the extent of
the Carmpany’s continuing invalvement, in which case, the Company also recognises an assaciated
liability, The translerred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Campany has retained.

ii. Financial liabilities

A financial liability s derecogrised when the abligation under the liability 15 discharged, cancelled
or expires. Where an existing financial liability is replaced by anolher from the same lender on
substantially different terms; or the terms of an existing liability are substantially modified, such
an exchange or madilication Is treated as a derecognition of the orginal hiability and the
recognition of a new hability. In this case, a new financial liability based an the modilied terms is
recogrised at fair value, The difference between the carrying value of the ariginal financial liability
and the new financial liability with modified terms is recognised in statement of profit and loss

f. Impairment of Financial Assets

The Company recognises impairment allowances for Expected Credit Loss (ECL) on all the financial
assets that are not measured at FVTPL:

Ihe ECL provision is based an the credit losses expected to arise over Lhe life of the assel (Lhe
litetime expected credil loss), uniess there has been no significant increase in credit risk since

prigination, in which cass, the allowance is based on the 12 months’ expected credit loss.
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The 12-month ECL is the portion of Litetime ECL that represent the ECLs that resull from delaalt
events on financial assets thal are possible within the 12 menths after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument’s credit risk has increased significantly since initial recognition by considering the
change in the risk of delault occurring over the remaining life of the finangial instrument

Basad on the above process, the Company categorises ils loans into three stages as described
below:

Far nan-impaired financial instruments

¢ Stape 1iscomprised of all non-impaired financial instruments which have not experienced
# significant increase in credit risk (SICR) since initial recognition. A 12-month ECL
provision is made far stage 1 financial instruments. In assessing whether credil risk has
increased significantly, the Company compares the risk of a default occurring on the
financial instrument as at the reporting dale, with the risk of a default occurring on the
financial instrument as at the cate of nitial recognition.

e Slage 715 comprised of all nonimpaired linancial instrements which have experienced a
SICR since initial recognition, The Company recognises lifetime ECL for stage 2 financial
instruments. In subsequent reporting periods, if the credit risk of the finanaal instrument
improves such that thore s no longer a SICR since initial recognition, then entities shall
revert ta recognizing 12 months of ECL.

For impaired financial instruments;

Financial instrurments are classifiod as stage 3 when there is ohjective evidence of impairment as
a result of ane or mare loss events that have cccurred after initial recognition with a negative
impact on the estimated future cash flows of a loan or a partlolio of loans. The Company
recognises lifetime ECL for impaired financial instruments.

The calculation of ECLs
The mechanics of the ECL calculations are autlined below and the key elements are, as follows:
Probability of Default (PD) -

The Probability of Default is an estimate of the likelihood of default over a given Lime horizon. &
default may only happen at a cerlain lime over the assessed period, if the Tacility has not been
previously derecagnized and is still in the portfolio. The concept of PO is further explained in Note
47 Risk Managemenl

Exposure at Default - The Exposure at Default is an estmate of the exposure at a future default
date, cansidering expected changes in the exposure after the reporting date, including
repayments of principal and interest, whether scheduled by contract or atherwise, expected
drawdowns an committed facilities, and accrued interest from missed payments,
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Loss Given Default — The Loss Given Defadll is an estimate af the loss arising in the case where a
delault occurs at a given time. It is based on the dilference belween the contractual cash flows
due and those that the londer would expect Lo receive,

Collateral Valuation

Tomitigate its credit risks on financial assets, the Company seeks to use collateral, where possible.
The collateral comes in various forms, such as movable and immovable assels, puarantees, eic
However, the fair value of collateral affects the calculation of ECLs. To the exlent possible, the
Company uses active markel data for valuing financial assets held as collateral. Other linancial
assets which do not have readly determinable market walues are valued using other
methodologies, Non-financial collateral, such as vehicles, is valued based on data provided by
third parties or managemen! judgements,

Collateral repossessed

Inits narmal course of business whenever default occurs, the Company may take possession of
properties orather assets inits retall partfolic and generally disposes such assets throwgh auction,
to settle outstanding debt, Any surplus funds are returnad to the customers/abligors. As & result
ol this practice, assets under legal repossession progesses are not recorded on the balance sheet,

Write-offs

Loans are written off (either partially or in full) when there s no realistic prospect of recavery
This is generally the case when itis determined that the customer doees not have assets or saurces
al income that could generate sufficient cash flows to repay the amounts subjected ta write-olfs,
Any subsequent recoveries against such loans are credited to the statement of prafit and loss.

g. Detarmination of fair value

On initial recognition, 3l the financial instruments are measared at fair value. For subsequent
measurement, the Company measures certain categones of financial instruments (as explained in
Mote 41- Fair Malue Measurement) at fair value on each balance sheel date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants ai the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
ligbility takes place either:

s |nthe principal market tor the asset ar Liability, or
s Inthe absence of a principal market, in the most advantageous market tar the assiet or
lianilivy

The principal or the most advantageous market rmust be accessibie by the Company

The lair value of anasset or a liability 15 measured using the assumptions that market participanis
would use when pricing the asset or lability, assuming Lhat market participants act in their
economic best interest,
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A fair value measurement of 3 non-financial asset takes into account a market participant’s akility
to generate economic benefits by using the asset in its highest and best use or by selling 1t to
anather market participant that would use the asset in its highest and bDest use,

The Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant cbservable
inputs and minimising the use of unobservable inputs.

In arder to show how tair values have been derved, finanoial instruments are classified based on
a hierarchy of valuation technigues, as summarised below!

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted
quited prices from active markets for identical assets or liabilities that the Company has access
toat the measurement date, The Company considers markets as aclive only il there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabifities and
when there are hinding and exercisable price queotes available on the balance sheet date,

Level 2 financial instruments - Those where the inpuls that are used for valuation and are
significant, are derived from directly or indirectly observable markel datz available over the entire
period of the instrument’s life. Such inputs include quoted prices for similar assets or habilities in
active markets, guoted prices for identical instruments in inactive markets and observable inputs
other than quoted prices such as interest rates and yield curves, implied valatilities, and credit
spreads. Inaddition, adjustments may be required for the condition or location of the asset or the
sxtent 1o which it relates toitems that are caomparable to the valued instrument. However, if such
adjustments are based on unobservable inputs which are significant to the entire measurement,
the Campany will classify the instruments as Leve| 3.

Level 3 financial instruments - Those that include one or mare unobservable input that s
significant to the measurement as whole

The Campany recognises transfers betweaen levels of the fair value hierarchy at the end of the
regarting penad during which the change has oceurred, Ne such instances of transfers betweern
levels af the fair value hierarchy were recorded during the reporting period

2.7 Property, plant and egquipment

Property, plant ang equipment are carried at cost of acquisition |ess accumulated depreciation
and accumulated impairment loss {if any). The total cost of the asset compnses the purchase
price, taxes, duties, fresght [net of rebates and discounts) and any other directly attributable costs
af bringing the assets Lo their working candition for their intended use. Barrowing costs directly
attributable to acquisition of those assets which necessanly lake a substantial period of time Lo
get ready for their intended use are captalisec. Advances paid towards the acquisition of assets
oulstanding at each balance sheet date are disclosed as other non-financial assets. The cost cef
assels not ready for their intended use at each balance sheel date is disclosed as capital work-in-
RrOgrass,

Depreciation |s provided on a streight-line method, over the estimated useful life of each asset
as prescribed in Schedule || of the Companies Act, 2013 as follows:
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Asset ' Useful Life

Building (Investment Property) | &0 years S
| Office Equipment 5 oyears

Furniture and Figture - 10 years B

Computears - 3yedars
WE.{:Car, Lorry, Eu:-.] . .B WERTS

Yehicles [Bike, Moped, Cycle) 10 years

SErvers b years

An item af property, plant and equipment, is de-recognised upon disposal or when na future
pconomic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising an the dispasal or retirement of an item of property, plant and equipment, is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss,

2.8 Intangible assets

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated
impairment losses, if any Cost comprise the purchase price and any attributable cost of bringing
the assel to its working condition for its intended use

Intangible assets are amartised on a straight line basis over their estimates usetful life.

The estimated useful fife of intangible assets are as follows!

I Asset Lseful Lifs

Software | & years

2.9 Investmentin Subsidiaries

Ind A5 101 permits a first tme adopter to measure ils investment, at the date of lransition, at
cost determined in accordance with ind AS 27, or deemed cost. The deemed cost of such
investrent shall be its fair value al the Company's date of transition to Ind A5, or Previous GAAP
carrying amount at that date. The Company has elected to measure its investment in subsidiary
at the Previous GAAP carrying amount as its deermned cest on the transiticn date

2.10 Impairment of non-financial assets

Assessrmant is done al each balance sheet date as to whether there s any indication that an asset
may ke impaired. If any such indication oxists, an estimate of the recoverable amount of the




IKF Finance Limited
Motes to the financial statements for the year ended March 31, 2022
(All amount in Bs. Lakhs, unless otherwise stated)

asset/cash generating unit is made. Recoverable amount is higher of an asset's or cash generaling
unit’s net selling price and its value in use, Value in use 15 the oresent value of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal at the end
af its uselul life. For the purpose of assessing impairment, the recoverable amount is determined
for an individual asset, enless the asset does not generate cash inflows that are largely
independent of those frem other assets or groups of assets: The smallest identifiable group of
assets that generates cash inflows from continuing use that are largely independent ot the cash
inflaws from other assets or groups of assets, s considered as a cash generating unit {CGLU). An
asset or CGU whose carrying value exceeds its recoverable amount is considered impaired and is
written down to its recoverable amount. Assessment 15 afse done al each balance sheet date as
to whether there is any indication that an impairment loss recognised for an assetl in griar
accounling years may no longer exist or may have decreased

2.11 Employee benefits

Defined Contribution Plan:

The Company has a defined contribution plan for post-employment benefits in the form of
Provident Fund. Under the Provident Fund Plan, the Company contributes to a Government
administered provident fund / recognized provident fund on behalf of the employees. The
Company has no further obligation beyond making the contributicns.

The Campany’s cantributions to the above Plan are charged to the 5tatement of Profit and Loss.

Defined Benefit Plan:

The Company provides far gratuity to all employees. The benefit is in the form of lump sum
payments to vested employees on resignation, retirement, or death while in employment ar on
tormination of empoloyment of an amount equivalent to 15 days basic salary payabie for each
completed year of service as required unaer ‘The Payment of Gratuity Act, 1973 Vesting accurs
upon completion af Hive years of service

The cost of providing benefits under the defined benefit plan is determined using the projected
unil credit method

Remeasurements, comprising of actuarial gains and losses, the etfect of the asset ceiling, #nd Lhe
return on plan assets (excluding amounts included in net interest an the net defined bencfit
hability), are recognised immed:alely in the balance sheet with a corresponding detit or credit to
retained earnings through OC| in the period in which they occur. Remeasurements are not
reclassified to statement of profil and loss in subsequent periods,

Mel interest is calculated by applying the discount rate to the net defined benefit liability or asset,
The Company recognises the following changes in the nel defined benefit obligalion as an
expense in the statement of profit and loss

- Service costs comprising current service costs, pastservice costs, gains and lossps on
curtailments and non- routine settlements; and

- Met interest expense ar income
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An actuarial wvaluation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and martality rates, Due to the complexities invalved in the valuation and its long-term
nature, these liabilities are highly sensitive to changes in these assumptions. All assumpticns are
reviewed at each reporting date.

Other Employee Benefits:

The emplayees of the Company are entitled o compensated absence and deferred compensatian
as per the policy of the Company, the liability in respect of which is provided, based on an
actuarial valuation carried out by an independent actuary as at the year end. The actuarial
valuation method used by the independent actuary for measuring the liability is the Projected
Unit Credit Methad

Actuarial gains and losses comprise expenence adjustments and the effects of changes in the
actuarial assumptions are recognized immediately in the Staternent of Profil and Loss in the year
inwhich they arise

accumulated compensated absences, which are expected to be availed or encashed wilhun 12
mariths from the end of the year are treated as short term employee benefits. Unutilised leave
balance that accrues to employees as at the year end is charged to the Statement of Profit and
Loss on an undiscounted basis

2.12 Income Taxes

Income-tax expense comprises of current tax (l.e. amount of 1ax for the period determined in
accordance with the mcome-tax law) and deferred tax charge or credit (reflecting the tax effects
of timing differences between accounting income and Laxable income for the period). Income-lax
expense Is recognised in the statement of profit and loss except Lo the extent that it relates Lo
iterns recogrised directly in equity orin OCIL

{a) Current tax

Current 1ax 1s measureg at the amount expected to be pid Lo the tax authorities in accordance
with the income Tax Act, 1861, enacted in India, The tax rates ang tax laws used le compute the
amount are those Lthat are enacted or substantively enacted, at the reporung date
Current tax assets and liabilities are offset anly if, the Carnpany
+  has a legally enforceable right 1o set off the recogmised amounts; and
« intends either o seottle on a net basis, or to realise the assel and settle the liability
simultaneously

fb) Deferred rox

Deferred Lax is recogrised in respect of temporary differences between the carrying amounts of
assets and llakilities for financial reporting purposes and the amounts used for taxation purposes,
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Deferred tax assets are reviewed at each reporting date and based on management’s judgement,
are reduced to the extent that it is no longer probable that the related tax benefit will be realised;
such reductions are reversed whean the probability of future taxable profits improves.

Unrecognised deferred tax assels are reassessed at each reporting date and recognised Lo the
extent that it has become probable that future taxable profits will be available against which they
can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting qate,

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amaunt af its assets and liabilities.

Deferred tax assets and liabilities are aoffsel only if the Company,

= has a legally enforceatle right to set off current Lax assets against current tax llabilities; and

= the deferred tax dssets and the deferred tax liabilities relate to income taxes levied by the same
taxation authorty,

2.13 Provision and contingencies

A provision is recognised when the Company has 3 present obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to settie
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions
are measured at the present value of management’s best estimate of the expenditure required
tir settle the present ooligation at the end of the reparting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the lime
value of money and Lhe nsks specific 1o the liability. The increase In the provision due to the
passage of time s recogrised as tinance cost

A contract s considered as anerous when Lhe expected economic benefits Lo be derived by the
Campany from the cantract are lower than the unavoidable cost of meeting its obligations undef
the conlract,

f contingent liability is a possible obligation that arises from past events whose existence will be
canfirmed by the occurrence ar ngn-cocurrence of one or mere uncertain future events beyond
the contral of the Company or a present obligation that 1s not recognised because it is not
probable that an cutflow of resources will be reguired to settle Lhe abligation. A contingent
liahility also anses in extremely rare cases where there is a liability that cannot he recognised
berause it cannot be measured reliably. The Company does not recegnise a contingent liability
but discloses its existence in the linancial staterments.

2.14 Earnings per share

The Company reports basic and diluted earnings per share inaccordance with indian Accounting
Standard 33 — “Earnings Per Share”. Basic earnings per share is calculated by dividing the net
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profit or loss after tax tor the year attributable to equity shareholders by the weighled averags
number of equity shares outstanding during the year. Diluted eamings per share reflects the
potential dilution that could occur if securities or other contracts Lo issue eguily shares were
exercised or converted during the year, Diluted earnings per share is computed by dividing the
net profit after tax attributable to the equity shareholders for the year by weighted average
number of equity shares considered for deriving basic earnings per share and weightad average
number af equily shares that could have been issued upon conversion of all potential equily
shares.

2.15 Cash and cash equivalent

far the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash an hand, other shart-term, highly liguid investments with original maturities of
three maonths or less that are readily convertible to known amounts of cash and which are subject
toan insignificant risk of changes In value, and bank overdralts

2,16 Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tas is adjustad for
the effects of transactions of nen-cash future, any deferrals or accruals of pasl or Tuture operating
cash receipts or payrments and item of expenses associated with investing or financing cash flows,
The cash flows [ram operating, investing and linancing activities of the Company are segregated,

2.17 Share based payments

The cost of equity-settled transactions s determined by the fair value at the date when the grant
is made using an appropriate valuation model

The fair value determined at the grant date of the equity-settled share based payments s
expensed on a straight line basis over the vesting year, based on the Company's estimate of
equity instruments that will eventually vest, with a corresponding increase in equity, At the end
af each reporting year, the Campany revises its estimate of the number of equity instruments
expected 1o vest The impact of the revision of the original estimates, if any, s recogrised in
statement of Prafit dnd Loss such that the cumulative expenses rellecls the revised estimate,
with a corresponding adjustment to the Share Based Payments Reserve

2.18 5tatutory Reserve

in accordance with section 45-1C of the RBI Act, 1934, the Company creates a reserve fund and
transfers therein a sum not less than twenty per cent of its net profit every year as disclosed in
the Statement of Profit and loss belore any dividend s declared.
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3 Cash and cash equivelents

Par

1

Cazh ornand e

Batances 'wilh barks in clrredt sccounts 3 za81:21) T1.634.19

Total 337721 11,793.28
4 Bank balanco other than cosh and cash eguivalents

Hatznces with banks to Lhe sxtent Fald as mangin money®

2,438.85

Total

1,208,655

3596481

“Represent margin money depcsits placed 10 avad term loars fram banks, Fnancel institutors and as
securtisatizn trarsactions

kA

Repk|uahbes

cash collateral in cocanection win

Mign . on

[t} Trade recelvahblos
Recoivables considered good - Unsecured

L=s3: Fravislar for imaalrment

Total

Ha trade af siher recevablos ara can from directars or ooher offizers of the Company elther sevesaiby of [eintly witk #ny ather person, ar fram firme

or privace companies respective y inowhckany dieecion om partaer, & dinectar 2r a member

@

Loans |ar Amartisad Cast|

7 " = =, e 't 3 o . 3l :
Pt Miarch 31, 2022 | March 31, 2021
1) Term e 1.58,308.77 143535404
i) baren lows - salatan partios 2
N1 Sraft laans 3504 4265
Total 1,59,303.01 1,43,403.73
Less: Impaii misiil lags allawante 3018.£3 224158
Total - Mot of impairment loss allowance 1,56,325.40 1,40,161-15
111 Secured by tangible assets® 159,343 81 14340373
11 Secuired by Intangible assets -
|¥] Cowered by Bark) Goverrenent Guiarartssi = 5
|| Wrgecured = =
Tatal 1,53,343.81 1,43408.73
Lezssirmmairment ks allowance 3,018,427 324255
Tatal - Not af impalrment loss allawance 1,56,335.40 1,40,161,15%
1} Public sector
Pii} Cakwrd 1.5B343.8] 1,43,401.73
Tatal 15534381 1,43,403,73
Less! Impairment loas allowance 301882 3,343,548
Total - Net of impairment kgs alowance 1.56325.20 1,40,161.15
(i) Laans inindia 1,59.343 81 1,43,401,73
{ily Laans outside Indls
Total 1,59,343.01 1,43,403.73
Lesst Impeit it losd aSawance 301842 3,247 h8
Tatal - Mat of impairment loss allowanoe 1,56,325.40 1.40,161.15

*securid aga'nst hypothemtion of sutemsbiles, boak debis, equitakle mortgage of Immevabae aropemy et

5.1 The tabla balow discloses cradit guality ané The magiFem exposune b credit ik Sased an the company's year erd stags clasification. Tha nuraers

presented are gress of Impairmans loss allowarce:

Tatal

Terrn lnais
Syl 17920043 B2,08% 22
Liage il 25,1100 5K, 793,86
Staga Il £,338,15 4,205 U5
1A0.HETT 1,43,358,04
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6.2 Gross movement of loans far the year ended Barch 31, X122

Parbcubaid s wins T e D L L e e o Tetal. o
Gross carrying amount as at April 3, 2021
Term laans 42,084.22 56,993, 56 4,775.96 1A3,354.04
Staff faans 40,69 . 49,69
Yew loan: origineted during the year r
Tarm laans A%082.50 Lrepar 104,43 §2,5999.10
Staff fonans 535 -
At Rr-STA e ISR
Term loars
Trarwfers 1o Stege £ 17,315,853 (17,251.52) 16454y
Trarsters 1 Stage 7 (B, 774 35) Ea42 L1 [P5.18)
Transfers 19 Stage 3 {52783 t1,872.81) LI00ES =
Interest o stage 3 loang - = w411 =4.33
Lrmounts written off
Term laans (4500 (103,66 |84 28 (735,50]
Brall loara - z
sasnts derezognised or repaid jescludirg wrine affs|
Term laans 440,323.L7| (24,436 26) |11,503.25] {65,362 54
Stafl loard {21901 = 1a1.00]
Groes CArFylng amount as at March 31, 202F
Term ‘aans 1,29,809.42 25,161.20 433815 1,59, 308,77
Stalf loars . 35,04 - = 5.0
6.3 Gross movemnent of koans far the yesr erded March 31, 762 1:-
[FariiEE P P s S Tataby
Griass carrying amount as at April 1, 2020
Term laans §1,348.86 44,851.14 3 AM0.59 1,29,690.59
Staff laar 18.95 . . 18.95
Hew leans originated during the year .
Teiir lmans £3,713230 913372 21471 52 B3ETS
staff ‘ans - - -
Intes-s18gE MoverEnts
“Tarm ans
Trznsfers bz Stage 1 1052433 110,059,58| (4akh.24]
Tewnifers to Stage £ | 26,750,058 27,0207 [k e E
Transfers to Stage 3 11.332.59| 11,355 48) 3,3:0.37 .
Inteimat on §lage 3 Mars - e AR, G876
Arunts writhen off
Term loans |158.1%) | 32580} {598 59} (1,073 58]
Sraff lpang - -
assets carecognized or repeid (exfarng wille offs)
Teim [oEns 124, 346.74) 111,632.23} 114150 137.338.E7)
S1aff loans 30,75 . - 10,75
Grosy carrying amoint a3 ar March 31, 2021
Tarm losnd 82,084,223 56,993.086 4,275,964 1,43,354.04
staf! loanz 49,64 - a3 4969
6,4 ECL movoment of tesm leans during the year ended March 31, H23:-
Particulsrs. e e e Sagel s |0 Seapedl | Cswage il | - Total o
Gross carrying amount as a1 Apel 1, 2021 E?B.?ﬂ" 1,355.E7 110800 AL FRY
ey kst arigvatod durlng the year BT 6549 391t THEIG
IFibaf -REAge Movemeni:
Tranafers 1o Stage 1 6B54.22 (B13.431 i31,08) E
Tramsfars ta Stage 1 1100 45) 140.51 140.0G) -
Transfers 1o Stage 3 (5.33) 10471 3545 *
Amounbi writien off (AL H [14.10) 1233 75 MELan
ssarats derecognised or repaid e luding wiis o5 4AR3.A2 (313,70] B0, 6R 156254
Grosd carrying amount as at March 31, 2022 b 563.47 1,465.31 A.MA.42
£.5 CCL mevemant af term laans durlng the year ended March 31, 20211
Fartciters S
Gross carrying amount as at April 1, 2020 4 BB
ew loars o teed laring W yaar A58.85 21T.76 28:91
Irier-slage movemsents
Trarshars to STage 1 558.95 1383.34) |z15.01) -
Trarshers to S1aps 2 301.58) 365 41 (EY.L£3) -
Trarslers to Smge 3 115,05| (1717 §1.22
Ampunis written aff 14,651 135.08) 136538} Landne]
Arsety derecogrised ar ropaid (eacioding write offs) (BRT | |455.82) FE0 00 (A7 SE)
Gross carrying amaunt as at March 35, 7031 678.704 1,355 BT 1,308.00 3,242,57




IKF Finance Limited
Motes to financial statemants for the year ended March 31, 7022
fourrency @ INR i fakhs)

T (her Finandial Assets

e

Rent ord ut' 4y depost 217.70 145,70
Tacess Interest Spresd (EI5) Aecerables 145027 541,71
arkar cunsecurad, consdared goac 13%.3% BRI
Total 1,800, %6 101854

B Inwostmonts

T

4’.#
e 3,

B T

Inwestment In Eguity instruments
- Subskdiary (at cost)
KT Horre firaroe lirited ® 62513 4,535,10
Indarch 21, 20213, 746,14.747 Equity shares of As 10=ach, fuily paid B 197, 89,450 Equity sheres ol Ry 277,
partly pald; Barch 31, 20710 3,76,14, 747 Equ ty shares of Rs. 10 each, fufiy aaid|

Total [A} 6,252,592 4,525.10

11} bnvestmients in India £,252.92 4.535.10
4 Irveztments outzide India

Taokad [H] £,252.92 4,525.10
*Ir azcordanpes with the Amerdment 1o the Share Furchaza Agreemant dated March 23, 2018 exezuted on Octaber 200 2013, the company bas
subascribdd 1o the 7,51.14, 737 Equity shares af s 10 each (fully paid| ot 8 aremiam of Ry, 26228 per share i IF Home Finance Linited during tha
wear anced March 21, 2018,

Further; the compar;, subseiibed ta the 85,070,000 Fquity shares of Rs. 10 eacn (fully paid 21 par on orefereatis] allotrers basis in IKF Heoeme Firasnioe
Limited guring the year snded Masch 31, 2015

Farthar, the campany subscribed to the 197,88 333 Equity sharesal Rs, 10 sach 'with @ greeiam of A5 71,53 par Share [Party paid of 25 2.77] 2t par
ar grefarertizl 2liztment basis in IKF Home Faarce Umited during the vear ended March 21, 2022

9 Diher Mon-Financhsl Assets

Prepad sspanses 141,05 2007
Adwances to ermployesy 3 oAz
GET input cradit 4713.28 34510
Ortner -unsecared, corsidered gacd 00,00 1592
Tatal 106742 3R2.01




IKF Finance Limited
Motes to financial statements for the year ended farch 31, 2022
1Currengy 1 IMR in lakhs)

10 Procerty, plant end equipment

S ~ 7 T Fumnitare and | Computer & Right to
Particular 8 Bl b s R : byt
T s Fixtures S0 [ Printer | Use Assets
Gross carrying amount
As at March 31, 2020 245.17 74.55 11.16 75.E1 406.39 139.78
Additions 25.35 8.059 - - 33.45 a3.58
Disposals - (0.68) - . |0.68) [18.21)
As at March 31, 2021 270.52 Bl1.96 11.16 75.51 439.16 130,15
Additions 28.52 58.05 . ] B6.57 4.82
Disposals 10.25) - . |0.25) [1.67)
As at March 31, 2022 299.04 139.76 11.16 75.51 525.48 133.39
Accumulated depreciation and impairment:

As at March 31, 2020 B2.87 44,11 3.26 23.75 133.99 76.23

Depreciation for the year 33,58 1736 218 11.81 £4.93 358.22

Disposals - 10.28) - - |0.28) [10.08}
As at March 31, 2021 96.45 B1.20 5.44 35.56 198.64 105.32

Depreciation for the year 36.50 17.68 L.7a 11.00 BA.93 18.17

Mispoasals - (0,20 - . [0.20) [0.83)
As at March 31, 2022 132.93 73.68 7.20 46.55 265.37 122.64

Net boak value

As at March 31, 2020 182.30 30.44 7.90 51.76 27240 53.55

As at March 31, 2021 174,07 20.76 572 38.95 240.52 2477

As at March 31, 2022 166,11 61,09 3.97 28.55 260,11 10.75

Note: The Campany has not revalued any of its property, plant and eguipment during the years ended March 21, 2022 and March 31, 2021, Hance,
the amount of change in gross and net carrying amount die to revaluation and impairment losses/reversals s nil.




IKF Finance Limited

Notes to financial statements for the year enced &arch 34, 2022

(Currency I in lakhs|

11 Investrent Praperty

Particulars. - T Lk [ Bulldings™ | VacantSite |~ Total
Gross carnying amaount

As at Morch 31, 2020 B.0E 6.93
Adiditiong -
[spnsals .
As at March 31, 2021 6.58 6.94
Additipns 11411 71411
Disposals 111510 111E.10)
A= at March 31, 2022 6.598 10E.O1 114.93
Az at March 31, 2020 034 0.34
Depreciation lor 1he yea E7 0,17
Disposalsy -
As at March 31, 2021 0.51 - 051
Depreciation for the year 017 - 0z
Disposils = - -
As ot March 31, 2022 0.68 - 0,63
Net book value

A5 at March 31, 2020 .64 - b.&d
As at March 31, 2021 G647 . B.47
As at March 31, 20932 & 5.30 108.01 114.31
(1) Amounts recognisad in Statement of Profit and Less for investment Property

Rental income

Direct cperating expense from property that geneated rental Income

Proflt from investment properties before depreciation 7.63 6.36
Depreciation g7 017
Priofit from Investment proparties T.46 6.19

{Ii) Contractual obligations

The Company has no cantractual oblizations to gerchase, construct of develop investmeant property, Howewer, the
responsibility for its rapairs, maintenznce or e cenents s with the Company.

(i} Pledged details

liwestiment proparty pledgad in favor of consactivm leader central Bank far cash credit Facility.

{iv] Estimation of fair valur

The Talr valuss of irvestment proparty is deterrined by guigance value given by the local government of the area where the
iyestment properties are located,

v Revaluation

The Company has not revalued zry of s investment property durlng the years endad March 31, 2022 and Mar th 31, 3021, Hence, the

amourtt of ehargs in grass and nat carmying asmaunt due 4o revaluation and imeairment losses freversals i3 nil




IKF Finance Limited
Mates to financial statements for the year ended March 51, 2922
[Currency ; IMR in takhs)

12 Intangible assets

Parflcdlemi s e e I_'_ s Computer scitware
Gross camying amourt

As at March 31, 2020 238.24
Additions 3200
Disposal -
As at March 31, 2021 270.24
Additions 2754
Cizpasal -
As at March 31, 2022 297,78

Accumulated amartisation and impairmeant

As at March 31, 2020 E8.B5
Amartisation ferthe vear 39,82
Cisposal -

As at March 31, 2021 99,67
Amartisation Tor the year 43.70
Cisposat -

As at March 31,2022 143,37

et boak value

fs At March 31, 2020 *78.39
Az at March 31, 2041 170.57
Asat March 31, 2022 154,42

Mot The Cormpany has not rovalued any of it5 intanghle sssets during the years ended March
31, 2022 and March 31, 3221, Hence, the asacunt of change in grass and ret carrying amaunt
cue bo revaluation and impairment lossas/ revarsals i ni,

Wl




IKF Finance Limited

Kotes to financial statements for the year ended March 31, 2022

tRarmancy - INA ir lakbs)

13 Debt Securities

Particulars et Asat’
R rch 31,2022, | March 31, 2021
AL amortised east
Seouried
Mom conyertible debentures 11.365.58 11,026.32
Unsecured
Other mon canvertible debientures 1R16.E3 175182
Commerceal Paper
Tatal 15,186.47 33,687.54
Debit Securitias
Within India 1515647 33,657.04
Qutzide indm e -
Taolal 15,186.47 33,687.54

Nature of security

nan convertible debentures [secured)

B caireertitle dpken bures are serufed by an exclusive chage by way of hypothecation of specife loan receivable created aut of the loan proceeds and margage of personal
proparties of duectors in additian o their parsanal guarantess

The Caompany hias utilised the funds raised fram banks and fimancial institutions for the specific purpese oo which they were bornmowed

The Campany has borrawed funds fram banks and Tinenckslinstilutans on the basis of securtty of cirrent assets. it has filed quarterly retums or statements of current assets
with Banks and fmancial mstitutlans and tha said returns/statements are i agrevment with books of accounts.

Tering of repayment of Dabt securities as on March 31, 2032

o Duawithin 1 ypar == Due mare than 5 Years L
Mokl ] Amoun gof - [ iAmaunt | Tetal
3 e ; = Installments n lakhs) S
Manthly repayment schedule
1-F Yoars = - 3 :
GQuarterly repayment schedule
0.01%-10.00% t - - 3 4 -
10.01%-11.00% - N -
1-5 Years 13 D192 DO i = 3 3 -
12.01%-12,50% | 5 B50.00 - - - B50,00
Bullet repayment schedule
B.51%-0.50% 1 1,250.00 1 500,00 - £,250.00
9, 51H- 14 50% L0 1,50d.00 i 6,500.00 B.000,00
1-T ¥ears
10.51%-11,50% H 4 - -
11.51%-12.50% 4 £ - - -
[Foret [ 2,400.00 | - | 150000 | - | - | 180000
&dd : interest accrued but not due 45441
Less : Uinamortized Financg Cost (1295}
Total Amortized Cost | 3,400.00 | |  i1500.00] | . 15,185,47
Teems af repayment of Debt securities as on March 51, 2021
e L B el Due within 1 paasr i+ Due betwesn 2 to5Yaars
OFigiral matiity laan S Noaf | Amont S Nagef L Aot
; | Instaliments. ] instafiments: [ {in lakhs]:
IManthly repaymant schedule
1.7 Years = z - : = :
Ouarterly repayment schedule
9,01%-10.00% L] 3,750.00 1 1.250.00 = 540000
10.01%-11.00% 2 = : - + -
clied 13 01%-12.00% - : - -
12.01%-13.50% & 1,103.00 5 15500, 00 1,750.00
Bullet repaymant schadule
B_51%-0.50% 3 15, 500.00 - - 15,500,000
951 %-10.50% . 1 5,000.00 5.000.00
1-T Wizars .
105111, 5% z A - - 600.00
11.55%-12 500 - 1 504300 3 5,000,030
Total | zoss0.00 - | 1180000 i | - | 3z,850.00
Add ! Interest accrued but not due A0T-ED
Less - Unamartized Finance Cast 1h8 Bh)
Total Amartized Cost |  =og@sooe| | 11eo00a) | - | 33sE7.a4




IKF Finance Limited
Hates b financial statements for the year ended March 31, 2002
ICurrersy %% lahsy

14 Berrawings [cther than debt securities)

Particulars

AL amcertismT cost
Terim lodns {Secied)

Fram barks 55,502.30 A28 70
fram acn sanking finarcial companizs 10,E53 5] BE3Z &Y
Frait firansal institutieay 534418 fEs 58

Loans rapayahle an demand [Secared|
Caab crgdie Bom Benk A2 EST04 2EATT. 34

Ayyacated ablities o respect of secarilisaTioe

transactiars 87172 EBLL 55
Total 1 109,062, 84 &5, 75583
Barrowings: |

Weahin irdis 1,009,465 84 BR,7RE 33

Matilos nga

Total 100,162 84 H5,755.50

Nature of sgourity
Tesrm lans |sacured)

tarm Loant from bank, firencal insttutions and BAFCs are securen by an @nclasive cha rge by way of hypathecatiar of speofic loar receivaole created cal of the lcan orocesds and cash
colatnral by wany of heed ceposits and mortgage aof personel prooerles af @reclary in addilon ba their parmanal guamntans

Loans repayable on demand |Secured]

Thase lnars are secured aganst the Fret par passu crangs on current asiety, koak delas dnd recetables includirg foans & advances of tne Comoany a5 per the agreement, Furthet, the aan fas
kren guarant=ed by p=tacaal gaarantee of directos/oromoter to the extert of (NP 342,20 Cr (Mares 31, 2031 INR 312.204r )

Tha Carnpany has Unilisad the fanes rased from banks and Frsncial institutkns for thie gpecitie puranse for which they were Darrawec.

Thes Cernsa iy has Barrawed funds fram Sanks and finarclsl irstitutions ar the baais of secarity of crrent assets, 1t has filed guzrtedy returnz or statermerts of currenl ssae b e h Genks and
friznch’ irstiatiars 2t (e seld returny/statements are nagreemert with boaks of aczours,

Terms ol ree:-,rneﬂtnfhnrrmg:(nlhnr than debt] as on March 31, 2037
= PRt ) S E MR R * gz Dribg ebween 2 b 5 Years TOue more than & Tears e
Ortainal matimity loar ' Amaunt | ol
S [ falhsh |- :
Mianthly repayment scheduip
T O 2 5.335.00 - - | =1 5,33%.30
7 01%-500% 13 53071 11 BELII | 150034
o £ 01%-9.005 150 73915 20 15,873 10 | 23,964 61
501 %10 578 55 1,250:32 71 1,175.66 - . 202550
10.51%-11.50% 18 E5E A1 - - s ol | E25.41 |
11.51%-12.50% il 1,632 41 - 1 | LEaz.ac
Cuarterly repayment scheduls
5O0%-T.00% -] - - | -
T.O1M-0.004% - - - - -
15 Vant B01%-2.000 ¥ a7 9,653.33 ! 14,850.83 - - | 20,704,156
' 3.00%-15.50% 1% 156667 16 f,155.75 c 8,722,42 |
10.51%-11. 500 5 E31582 =] - = - 53108
11,5 %13, 506 - : -
Tatal 12,153.80 | aanzaes = T, 1V 40
eld = Interest accrsad But nat due 1E3.74
iLess ; Linamorticed Fnanoe Cost IHE: ll'l:l
Tatal Amortized Cost ] 37,153.80 | | aapzaen| - | - 75,800.08

Terms of repayment of barrowings iother an dabi] as on March 31, 2011

= 7 R 2= Dus within Tyear
Cfgenal matisrity koan - ' S iMoigE AUt
h IR irataflments | i Taly

Mlonthiy repaneiman scheduls

& 0097004 1 850,00 | | - i 86,00
TO1%-B00% 1 1,541 66 | FE] 187175 | - - EECER
— B%A.00% a5 153581 94 3,079.74 . . 461515
0% 1050% | [ 1,000 71 17 47345 . z 4 43166
10535 11 50 2l 1,508,823 14 ESE AL = - |z
11.50%-12,508 B-ﬂ q,619 98 kL 3,551 37 - - £171.10

{uartuerhy rpaymont scheduln

BOCH-T005 | : - - -

20150004 = - - - £
1-5 Years B,01%-5.00% 23 3,853.00 H 1179670 1.C0 IF3.BR 15,R8E 38
9. 07%- 10305, 15 4,510.33 Pl 9,115 .84 = 13,736 22
10 51%-L1 W% 4 GRG.ET 3 232,85 - 1,458 66
11 51%-11 50% # - = = -
Total i 20,193,058 3231965 139,58 31, 758.62
Add @ Interast acorued but not due 55.51
E;:I:'Lluumﬂrtlled Finance Cost 362,251
Total Arnortized Cost | 2it 134,09 | - | 3x3i965] | 13988 52, 471,89

FaN - 111081




IKF Finance Limited

Motes to financial statements for the year ended March 31, 2022
[Currency : IMA in fakhs)

15 Subordinated Liabilities

Fa rti:utan
Unsecurad - At amortised cost
son canvertible dobentures [Tier-It) 4.545.22 4, 50024
indian rupee loan from banss [Tler 1) 1,458.23 1 4B6.35
Tatal 6,003.45 5,986,749
Subordinated Liabilities:
witkin indla 6,003.45 G.085.79
Cutside Ind'a
Total 5,003.45 5,986,749

Terms of r\epa!.lmthl n.f 5ul:|nrdmatcd Imhllillzs as on Mar:h 31, 2022

Gr‘_,jnn!mr ity Inan !

#.rnnur't Amaun: " Total
; !'ir.ani'lc_.t-:: it [Inlakhs} ; Iln lakhs)

Bullet repayment schedule

11.51%-12.50% L] 1,500.00 2 4,500.40 008,011 |

1-7 Years

=13 50% |
Total | 2,500.00 | | 4 6,000.00
Add : Interest accrued but not due - 17.37
Less : Unamortized Finance Cost 131.92)
Total Amortized Cost l 4,500.00 | | £,003.45
Terrms al repa-,lmenl uf &Llhurdllna led lia hilltles as on March 31, 2021

TR 8 S TR R o Due within 1 ye: = o Dwemore than s Years -
ﬂdglm!maturlwluan Nooof TAmeunt | gy S~
installmenis | (inlakhs) [ Inst-:nllmn-nt:

Bullet repayment schedule

11.51%-1.2.50% 1 1,500.00 1,500.00

TR >13.50% | 1 2,000.00 1 250000]  4,500.00

Total | 3,500,00 | | 2,500.00 ,000.00
Acd : Interest accrued but not due ar7l
Less @ Unamortized Finance Cost 150.821
Total Amartized Cost | 3,500.00 | | 2,500.00 5,936, 79




I¥F Fionce Limited
Motes to financial statements for fie year s, P [l S
|Currency : CHER in lakki)

16 Othser flnanclal llabiiities

Lease Liabilities 11561 2668
Emplayee benefits payatile 216,76 0874
Expansas payakie 245 ¥.66
Ciher Payables 20417 19117
Depasit from franchasees 34141 501,93
Payabie towards securitisation / assignment transactiony 1,251.73 1.832.54
| Tartal 2,030.13 1,670.12

17 Provisions

Prowisien for gratulty
Brovision far leave benefits

Total

1E Other non-financicl llablites

Statud ory dues payatle : o 50 11208
Teta _ ; 30,50 113,08




IKF Finance Limited

Motes o financial staternents fior the year endec harch 31, 2022
|[Currercy | INR in lakhs|

19. Eowity share capltal
| D S

futhorised capltaT

Equity shares of INA 10 each B, 00, 0, GO B, 000,000 G,000.00
#rafarenca shares of INE 100 rach 24,060,000 25,00,000 2,500.00
i 6,25,00,000 6,25,00,000 8,500.00
Issued, subscribed and fully paid-up shares |
Equity Shares of INR 10 each fully paid up | 474,739,574 4,74,79.37% 1,747 54
Cowparted from Purthy Paid to Fully Paid Eguity Shares 51,732,688
526,505,067 4,74,79,379 4,747.54
Issued, subscribed and fully pald-up shares
Equity Shares of INA 10 each, Fully paid up 'MA 10 per share
{Parthy pald up tNA 8 10 per share i March 2021 51,759,585 51,758,683 419.55
Conyerted (o Fully Paid Equity Shares (51, 79.688)
- 51,745,088 419,55
Total 5,26,59,067 5,26,54,067 5,167.29
A Reconciliation of number of shares
.. A% atMarch 31,
: : e umber:
Fully paid equity shace of INR 10 each
Ar the baginning of tho year 4.74,73,379 4,74.79,379 4.747.94
Shares issued during the year -
Coverted from Partly Paid to Fully Paid Equity Sharcs 51,70,688
Outstanding at the end of the year . i 5,26,59,067 ai:n:,rsjm 4,747,094
Partly paid up egulty share of INR 10 esch, partly poid up bl 2t
shirg
{Parthy paid up INA §.10 pershare in Pdarch J21)
At the beginning of the year 51,749, AEE 51,709,684 279.70
asmount called lssuad dering the yaar - - 133.85
Converted to Fully Paid Equity Shares o -£1,7%,687 — 5
[Cutstanding at the end of the year - 51,79,688 415,55 |

Motes:

B. Terms/rights ettached 10 equity shares

The Comgany has only one class of equity shares having par valua al INR 10 per share fully paid up. Cach holder of equity shares is ortived o one wote per share. 7T

dividend in Indlan Rupees. The dividend If and when propesad by the Board of Directors will be suiject to the ap

Intarim diddend.

proval of sharehalders In the ensuing Annugl Gen

I the event of liquidation of the Company, the equity shareholders will be entitied to recewe remaining assets of the Company, aftar distrizution of all preferential an

the number af cquity shares held by the shareholder.




IKF Finance Limited

Motes to financlal statements for the year ended March 31, 2022
WCurrency - INRin lakhs|

L. Details of shareholdes(s) holding more than 5% af equity sha-ut is ke Comaany

TRy et Aarch a1, 201

Etjulty sharas of INR 10 each fully paid up

Yupputur Gapala Kishan Prasad 1,37.43,156 R L 1,58,75,616 33.04%
lindia Business Excallence Fund-liA 1,30,51,546 24.TE% 1,30,51,546 FER- L
wistra (TCL (ndial Limited (formerty known as iLand F3 Toest Company

Lirribed | (Trustee of Business Excellence Trust-l - India Business Tuollenca
Fund I1) TECA.018 10.82% TE, 04,018 16:49%
Keganti Vasumathi Dewvi 1R.47.266 5035 21,3126 4.49%,

Erjulty Shares of INR 10 each, partly paid up INR_8.10

|per share in March 2021

Wuppsitur Gopala ¥ishan Prasad Z 35,05,821 GT.6B%
Kogantl Vasumath| Devi - E 515,980 F.06%,
Dieyvineni Vasantha Lakshmi = - 4,585,677 5,33%
Vupputuri Azghu Ram = . 3,50,970 B.7E%
Yuppoturi indira Devi . - l - 3,21,240 3, 20}

A per the records of the Company, including 1ts ragister of shar: Lallers/mamisers and ather declargtions received from sharehalders regarding beneficial intarest, the
ahove sharehelding represents both lagal and beneficlal cwnzoships of shares,

0. Sharehalding af PFromators

t 52t March 31, 2022 fs at March 31, 2021
: . gear | - - Ch i g durl
Shares held ly promobars ot the end /08 year i BooetZrarea % of Total Shares WCHRfkp g Mo. of Shares lu of Total Shares A CHonED Carng
| : tne year the year

a, Equity shares of INR 10 each fully paid up *

Yupputuri Gogalz Kishan Prasad 1.57,43.156 37.49% 14,364 1.53.75.610 35,4404 0.05%
upouturi Indlea Davi 16,48,142 313% 14.21% 13,26.002 2.75% 0,00
Kopint Vasumath] Devl 25.47.206 5.03% 14.21% 2131286 4.45% 0,008
Bevineni Vasantha Lakshmi 24,871,794 A.73% T4.21% 20.06,117 E it .00
Vipputuri Raghu Aam 1E,MLEMD 3.47% 24.21% 14,409,700 3.05%) (0%
Durga Kani Chundurl 14,94.100 2.89% O 14,894,100 1.15%: oo
Sinha Satvanand Chunduri 1,174,400 0.22% 0.00% 117,700 0.25% 0.00%
1. Equity shares of INR 10 each partly paid up INR 8,19

per share in March 2021 *

Viepgutun Gopala Eishan Prasad - 0.00% -L00% 15,05.821 LY GE% %
Vunputun Indim Dew =1 (.00 -100% 3,721,240 B 2015 0%
Kaganti vasumarhl Devi - (0.0 100% £.15,380 9.35% e
Savinenl Masantha Lakshml 0.00% -1008% 485,677 9,3E% e
{Yupputurl Raghu Ram < R ~1000 350670 6. 7E¥ 0|

* Partly paid shares are full pald and converted o fully peld eguiy shares

E. Agpregate nuinber of equity shares iesued far consideretizn othar than cash during the pesizd of five years immediately preceding the reporting date:

o :_'A%.' at-_., g
e P e ; | ereh 31,2037
[Equiry shares of T 10 each, fuily paid ug, alloned en |
comversion of 18,53,125/- LOL% Compulsoriby |
canwerthie profaranca shore of INR 100 each, Tully = 3 185,21
paid-uap




IXF Finance Limited

Mates to financlal starements for the yeas ended " 1.0t 24, 2020
[Currency (MR ir lakhs)

20, Other equity
R R ] T SRR
e D e e 31 . March 31, 202

Capital reserve 3z.50 A2 50
Securities premium resene 1057637 BARLAE
Share Basad Payment reserve h62 FO5E
Statutory Aeserve under section £5-17 of the Reserye Hank of Intia Act, 1934 4.933.5% 4,1a7.4%
Gancral reserve 1221.46 1812384
Retarad sarmags 1652242 13,591 .31
Total e 13,470,506 3882220

Mature and purpose of reserve

a. Caplial reserve

This reserde was created t3 record the excess corryng valug of optonaiy canverlible degertures proviced thrzugh securities prarmium. ThE Bxcess
value is recorder Oy reverding the capital reserve with soorespondag debif ta debentures

b, Securitbes premium raserne

The sacurties prommear reserse (& usad to recard Lhe prernar s2ceiver prissee of shares. The reserve cab be utllised 2nly for imited purpase such
as [sugance of bonus shares In aceardance with provision of the Companies Acl, 2043

& Skatutory reserve
Resaryves created under Secticn 4517 of The Roseree Bark of 1oa At 1254

o, Share hared payment reserve
The shate based payreent rEsens 3used Lo recogning tha prart date far va'uo of cotiond lses 1o employess of the Compary and iLs sutsidarios

unter stack oation schemes of the Cornoamy.

2. Retained eamings
Fataines earnings represents surplus f accumuated earnings af tha Company and are dvailabis for dstributian to sharahoiders:

B. Masgment In Other equlty

Parthouar s e e e — |- hsstMarch31, 2022 | Asat March 31,2001
| Capital Resefve
Opening Lalanze 328G 3250
A ; Share issuad curing the year - -
32,50 32.50
il Securitigs premium reserve
Dgerng maance 9,940,389 3,085 08
A : Pramium recelved on ssee of seeuntas 615.57 375,33
10,576.37 8,960.35
Hl. Share Based Payment reserve
Oaening balarce Hrgs 17.56
sed - During the year (b5 13.09
1062 3065
I, Statutary Reserve under section 45-8 of thz Reserue
Bank of India &ct, 1534
Daering balance 4,187.41 3,548.11
ard - Transher from retaired 2amings e EO6.0A 63817
l_'_ 4,593.50 ! A4187.41
. General Reserve
nening balance 1.019.93 G041
Agd * Tramsfer from refairad earnings Lo o 201.52 159.33
L 1,231.4% 1,019,534
Vi, Retainad parnlings
Cpening balance 13,591,731 11,188.37
nd ; Profit far the yeas 4, 050404 3,150.51
&dd - Othar comprehensye Ircame E25 1008
Agpropriatians:
Tearsfer 1o Stabutcry Hessryn dgfs 45-1C ol the Aeserss ank of rediz Ard, 1932 |ADE.03) (RAA10]
~ransfer Lo Genera | reserve 1201.52) H159.53)
Total 16,622.42 13,581.31




IKF Finance Limited

Notes to financlal statements for tha year ended Mar: 20,
ICurrency - INR in lakhs)

21 Interestincarme

. Fearended
heatch 31,2073
0On finandckal assets measured at amortisad cost
riarest on lzans 2175450 08182
Fraiest on eepasits with banks 141 20 41383
Total 189930 10,2957

32 Fees and coenmisglon ncome

5 : A e Ve Rlad e
..... : . Mareh 312003 00 Manch 31, 21
DOther feas and charges 18021 110452
Tatal 16021 110.892

13 OMher incoma

Interast oo income fax refund

Rentat incorme T.63 6.35
Pliscedlanzalls Incame 5568 2,25
Tatal e £3.31 1623

24 Flrane costs

Particalars :
O financial liahifitles measured ab amariised cost
Inlerast on deposits e ] 2487
Intesast on borrodngs 5,819,654 f,651 18
|nterest or commetcial papsr 3ad conds -
|nterast on deberddies 270,03 4,337.52
| neerest on subardinated lishilities 2030 243,27
rierest on G 2RE90 IBLEY
|itarest on leate iab et 4132 4,77
liiterast an secwsdisathan LR 102583
Bark Charpes 8.57 35
Otker finanoe cost Sh5.04 480.74
Ttal 11, 78765 11,608.00

25 Impairment o fenancial Instridments

On financlal Instruments measured at amaitizud sost

Loans |224.16) 425,52

Trade rocewabiag 128,21} 308

Ban debis and wilte afs 615 1073 54
Total D S1L7A FAT 1%

h Employee benefits espenses

Salerios and Wages

Contrinution 18 provident and othar funds (5, 13081
Shara bated payment (o gmployees 03 1359
Sralt walfare papenizs 4 4121
Gratdity 4. iL18
Leave pncastrrant 7. B R
[Tatal 374803 2,601.34




IKF Finance Limited
Notes 1o financial statements for the year ended March 32, 2027
[urrency - AR in lakhad

27 Depaeclation, amortization and impairment

e T

Cepreciatan on praperty, plant and sguipment
Cepreciation onirmedmenT aropary
Errartzation of ntangible s5sets

Tanal

28 ther exponses

[pariuia

Rent i

Commuiicatan cost 48,05 2250
Trowelling and conveyaroe 11357 7407
Fates and tases 224,80 15519
Insurarce EEE] EE
Commission and Brakerage 1710 1430
Repairs ard mairierarce Ba.Aal 5537
Printing and statianary 28,68 25,94
Baymant bo audtars [Refer Mote 28,1} 32497 1,5
Beartisamrant, publicty ard sales pramation sipenies 236 4,15
Dparatan Eost .84 il1e
Logal and professonal fees 1629 10753
Corparate social respansibility (Rafer Notn 382} 96,53 450G
Crractor sitting fess 1.0

Less on sale of Irsestment Praperty 810 -
Sliszallanenus papanses 18497 b e
Tatal =L 10511 SEL07

0.1 Paynent to the asditors:

Avditar's remuheration

- i fres 2200 IL.50
In wthar capacity -

- Cortificathan services 10,81 ]
Other of pocoat pxpenses L.0E 100
Total 3397 4125

28,2 Carparate saclal responsibility:

ear ondud
A

3| Ameunt reguires o be spert Uy the company during the year
=i amaurd ¢ eae aditire Incurrad
it Canstruetionyacqusilion af ary assot
i On purpeses other than [ij abowe
c) Shortfaliat the end of the vear
d) Total af previous years shartfall
=) et Shortfall
Il Reasan for shortlall
g1 Habuurn af C5R actvmies

b Gelails of related narty (FAREIcors, B0, 00 R 30 2 st cortrolled by
the company O relation 1o €54 excazndituse as per evant forsurting Standard

|t inare & provision s made with sespect 1a 2 LAblden surred Ly #ntaring into 8
cartractual obligation, e movemeats’n the provionn dutivg the year skail b=

shawn sepalataly

BRAL

kit

Cisaster relied,
Sanitatan and Hyg=na,

7a.95
34506
162.23
Iy
Cizasier rallef,

fapitabion gnd Bygene.




IKF Finance Limited
Mates 1 financlal statorments for tho vear ended Flarch 31, 2022
{Cuiieney MR N lakkal

20 Incorme tax

[a) Inpame 1ax Enpense

s ended
; 33022 M;L&h:m

i MRS RS IN R
Current tax
CuTent fax on profits for the year 1457.04 TASIE
Adjustment for surrant @a of the pror perods 1008 B
Subtotal (4] 1,4497.10 BEL.92
Diederred [ax
Necreasey|fncrease) h del=ifed 14 a5t S5Z.5% E8.44
|Decr=ass)/Inerenie in doferrad tax lizbilities 1155.62) 20552
Sulbitatal |8) [103.03} 364,95
Dreferred tad asset) (llability] relating to items rezognlsed in othar Comprehensive Incame |C ) .73} [3.38)
Incomie tie eipanse for the year [A+B4C} = 1,396.85 1,229.75

I3} Deferred tan

The majer comparentsal deferred tag |“2bllities) ansing on accounl of tring differances Far the pear arced March 31, 211E

Defarrad tax assets

I gact of pupenditurs charged tothe matement of pealraad [ans o the current G835 1055 12.75) ThE
wear but allowed for tis parposes on peyrmest tass |
impact of prowsion far espected cradit lassan losrs GHOA6 (B305] 514k
Impatt of difference between tax dopreciatan &g depresatanfameriizaiion 58 a0 i
cnarged for the finarclal raporing

Impact af leases urdor ing A% 116 6,71 fa.7a} LEL
thare based payment LI 1152} 5.1
(al{TH -

[T K 76681 {55.38] 1.79] 708,66
Deferred tax liabiliias

Impact ol amartisatian of arclallang Dorrowing Cost 114900 156 120,56
EIf impact al Naancial assse=ty and labilites 549 |#6.51) 4988
Imzact af dirost assignment #nd secuntisstan ransactans so7 ! 128,51} 7345
|atarast ircome recogrised or stage 3 loars L 2117 G560 &
Gthery £ 74 13.53) LTL
||j T03.94 [155.63] - E38.31
Dreferrad tax assets [net] [A-B} (2113} 100,25 [2.79} 70.34




IKF Finance Limited
Maotes to financlsl statements for tha yoar erded March 31, 2027
Aurramey PR i Lkl

The major famparserts af geferred tx [hakllities) aris g on acgeuar of Torirg differanoes far the yesr ended Mérch 31 2021

5T
Dafareed tax assots -
|rraactaf expanditure cnarged to the staterment of probitaad logsin tns warrat 3247 in1E (338 62,35
wear bat allowed for tax purposes anaayment basis
pgact of provizsan for expected credit loss an [Gsnis Tal32 |30 8E) = £21.45 |
rpact of giFEfepE DRTwieen mx cepreciation ard tepeeciationfamartizanon
charged for tha financal repartirg 196 nEl R 2,54
mpact of laases und=r kel A5 118 1Bk 511 - LT
Share based payrant 4432 23c - .72
Dok D25 40.25] -
Al B42.02 {71.82] |3.38) 766,82
Deferred tax liabilities
Imipact al amorlsatian af arciallary borrowirg cost 130,25 §11,25] 11840
EIR Irnpact af financial asasets and Nabilmes 40,49 45,00 BE AT
Impact af direst assignment #ne securitisaton ransactiors ITIAS 13062 - s07.37
Intorest mcome recognised on stage 3 loans 47157 .91 1443
Others - EZ4 = 6.3
T aar.Al 296.52 . 79394 |
|Deferred tax assets [ner] [4-B] 4.6 |364.24] 13.28] [EEEE]|

[t] Raconciliation af eMective tan rate

3 " et R TR
Prodis before taxas per Statement af grofit acd lzss | al 442027
apphizable ncome Lan &0 35.1M%
Espected Incame Tax Expanse |G| 111249
Tan effect of:

Effnct of ircome exemat Fram tax 12.55) (LaS)
Eéfnct of mupeninsprovisions not dedactbie in determining tazablz prafil 2431 G195
TFect of diffesera’ tax rate - b
aglfustrent related to tay of priar yess 10.06 E5.05
Sthers 1253 |19.69]
Incoma tax expanse 1,356.85 1,229, 76




IKF Finance Limited
Motes to finandal statements {or the year ended March 31, 2022
[Currency | INR in lakns|

30 Employes Benefits

. Defined contribution plan - provident funds

irancordarce with Employeas’ Provident Fund apd Miscallareous Frovisions A1, 1552, employees of the Company are sntitied 13 Mot berafits undes the prosident func, 8 detines
paintlbutian pan, m whick. bath the arplayes and the Dompairy conmaute maorthly ot 4 determined rata. These contribUtions ane macs to a recogniied provident furd adminivisie

by Megionsl Frovigent Fend Commissioner. The smployees contribute 12% of thedt basic sabary and the Company contribuites a0 Bgual amount.

Tne Dompary

b. Defined Bengflt Plan - Gratulty

recognised 1N 165,42 lakks (PY¥! INR 130,81 lakks) Tar year ended Riarch 31, 2002, Poe arovizent fund-ane asher coatrlbutions nthe Statement of profit and lass,

The Corrpany las & defined beraft gratuity plan {unfunded), Dvery emiloyee who nas corrpleted fve yoars or mare of serdce i eligible for gratuity an cessation of employmert srd
ML iy computnd at 15 days salasy {last drawn salary) for =ack completes year af service subiect to imit of INR 20 lakhs as per Tha Fayment af Gratuity &ct. 2972,

Thi fnlizwing Labies sUmmarizes the camponents of et Ganefit sepense sscognlzed in e statement of arofitand iess aad tha furded status and smaourts recognized n the Balance

Sheet for Lh= grataity plan

Present value af caligatan |&) 122,20 110,45
Fair Value of plan assets (B} - -
Prasent value of obligatian [A- 8] 122.20 113,45

chligatian sxpected £ ae settled In Lthe neat 12 months
hligasian expected to be sexiled beyond next 12 manths

10259

rawement in net defined benefit [asset] li=bility
The ‘elizwirg tabia saowe

& reesngikatian fram the coeaing Balarces to the closing nalances ler net difinec beralit fasyet] lakility and its compeaents:

[ Dchined Beneiit Oligatian - |- - Falr Value'of plan GeEgts. | Nat dofined benefi @asot] lobifity

e March 31,2022 | March 3L, 2021 | March 312007 1 March 31,3021 7] March 31, 2012 Afarch A1, J02L
Cpening Lalance 11045 55.41 . + 113,45 BELD
‘Current service cost il 2483 126 2453
Fast s=rvice cost £ = = 2
InLerest ot (income| 723 E.AS 723 G5
Defingd benefit cost Included In PEL 34.49 31.18 - - 34.49 31.78
Other comprehenshe income
Hermmazylgrmint loss |gain] g g
Demagraphlc assumplani % = - 3 =
Firanclal assurmotion |5.65) 13,700 - - (3.69} ]|
Experience adjusiments |7 3E| 11274 - - |7.38) 112.7=
Total remeassrements in OC {11.07] (13.44] - - {1L07) {1344}
Others
Bersl16 pale 111,67} 15,730 - = 111.567] 12.741
Oosing balance 1r2.320 110,45 £ - 12230 110,45




IKF Finance Limited
rentes to financial statements for the year ended March 31, 2022
sCurrenzy ; IMR in lakha)

Artuarlal assumptions:
The fallowing warn she grircipal actuaral assumptizns sl the reporting date.

March 3172072 | harch 31, 2021
Discauny sztn EEERS ESL
Zalary escalatian rate G.00% EO0RS
withdrawalfatiition rate (besed on categaries) 2.00% 300
Martality rate |2 % of IALM (2012-14] Lit, Martality Table) 100,004 I00O0H
Disabliliy rate .00 [aald ]
Expected welphted average remaining working fves of eirpmayees 34,50 years 213,08 yuary

Motes:

4 Tha discount rate Indicated above reflscts Tae mylerstad bring and curency of beneliy paymenty It baged oo the yie'ds £ rates availaole ot spoliceble bores a5 an the current

valuation date,

b The salary growih rate [Agicated atave |3 te Comaany's oest gstimate of an increase I salary of the employees in fature years, cetermoned considenng the genesl trend n
infatien, sealority, promations, p2st esperlencs ard ather relewant factors such as demand and supply In employmert market, e,

] Attrition rate indicated abaye represents the Company's best estimate of empiayes (ueaover In fature [2sher thar an sccount of fretirerrent. daatn or dizablerent) determined
carsidering va<-aus factors suchas netene of bagmess, setenticn policy, Industry Tatiors, pass experniznce, o

Sensitluity analyshs:

Reasonaaly passible canges 41 the reporting date 1o one of the relevant actuarial assemplions, Faldirg other assumplians corstant, would have affecied the defined benefit

abhgation by the armaurts showe neaw.

rell :.:-;_'n“!!l g w:l:__-_-_v_'u} b
incroase | Decrease

Salary escalatian Hate {1/~ 1%} 130,58 11420 118562 103.05
T.20% -6.50% AN 5,70

Discount Fate |« /- 1%] 11a.15 135,33 105,18 11867
5. B0%, PR -EalE 740N

withdrawal Rate (/- 1%) 127.42 121,50 115.23 18062
230 B elirds -0, 20 b2

The Senstiity is performen on the defired Lenetic shligatiar at the respactve waluaticn date by rracifying orie garameter whist retainiag pTher parameters tonstant, Thare are na
changes fram the prevlous year ta the methegs and assumations uriterlying the seraitivity analyses,

Cupected futura contributions

The Best Fstimate Contribitan far the Corppary duning the nest yesr would be INE K1

Expectec cash Now for follawing yeass!

Maturity Profile of Defined Benefit Obfigations
[Fear 5,67
Year 3 .78
Fear 3 11,23
Ypar 4 II.£|
YEarh 1311
Vear & 12.27
Year 7 1003
Year B 9,13
Yaar § 914
vear 10 10.91

The weghlen average taration &f the definec benellt olgatizn iz 3.03

Compensated absences |

©

The Company srevides for accumulated compensated ansshoed a5 At the balance sheet date using projected vnlt crecit methed based on actuarial valuation

Eupenses recognaed in the Statement of Prafit ard Loss




IKF Finance Limited
NMotes to financdal statements for the year ended March 31, 2022
JCurrency ; iR i lakhs)

31 Earnings per share

<

Prafit for the year
Welghted average number of equity shares used in calzulating basic earnings per share
Effect of patential dilutive Equity Shares o account of unexercised employea stock oplions

\Weighted average number of equity shares and potential aquity shares used in calculating 517.01 503.13
dilutad earnings per share

Basic earnings per share 7.80 £.35
Diluted sarnlngs per share 7.80 6.34

32 Segment Reporting

Operating segmeats are reported ina manner cansistent with the internal repartng proseded ta the Chief Cparating Decisicn Makes ("Coam'| of
the Company. The COTM, wha ks resporsitle for allacating resources and assessing gerformance of the operating segments, has been (dentified s
the Promatess of the Campany, The Company operates anly in one Business Segment be. lending, since the nature of the loans are exposed (o
sumillar risks and return profiles, hence thay are collectively aperating under & singla segment, Accordingly the Company does not have any

repartable Segmonts as per indfan Accounting Standard 308 "Operating Segmenti’.




IKF Finance Limited
Motes to financial statements for the year ended March 31, 2022
[Currency : INR in kekhs|

33 Transfer of financlal assets

Transfer af financlal assets that are not derecognised In their entirety
[i) Securitlsations:

The Company uses securllisations 3s 3 source of finance, Such transactions generally result in the transfer of contractual cash Haws from
portfolios of financlal assets to holders of issued debt securities. Securitisation bas resulted |n the continued recognitian of the secuntised
assals,

The table below autlines the farrying amounts and fair values of all financial assats transferred that are not derecognised in thair entirety
and associated liabilities.

reh 31,202
Carrying amaunt of transferred assets measured at amarised cost 1,1%5.10 13,444,587
Carrying amaunt of associated liabilities 87172 6,811,658

The carrying ameunt of above assets and liabilities is 2 reasonable approximation af their fair values.

Transfer of financial assets which gualify for derecognitionin their entlrety

(i) Assignment transaction

Thea Campany has seld laans and advances measured at amartised cost under assignment deals, as a source of finance. As per Lhe terms of
these deals, since substantial risk and rewards related te these assets were transferred to the buyer, thie assets have been derecognised

from the Company's balance sheet,

The gain arising on said transactions are recordec upiront by discounting the tuture cash ficws accruing in the form of citferentiat interest
on sich assigned loan to their present values.

The table below summarises the carrying amount of the Excess Interest Spread [EI3) receivable on above transaction which are
derecognised

March 31, 2021

Carrying amaunt of EIS receivable 145027 54171




IKF Finance Limited

Notes to linancial statements for the year ended March 31, 2022

JCurrency © IME in lakhs)

34 Maturity analysls of assets and labilithes

The table below shows an analysls of assets and labilitizs aralsed accerding 10 when they are espected to be recovered or settied,

ke mglﬂil;t :?ﬁt-i"l".
ASSETS
Financial assets
Cash and cash equivilents 337721 33T 11,793.28 - 11,793.38
Rank Balance othar than cash and cash equivalents 1274.79 93385 2,208,685 181343 1,151,3% 3964082
Recelivahlas

|1} Trade roceivables = ’ a a
LoRng R5514.88 9081062 1,50,325,40 59,534,653 Hil, 166,52 LA0I6T,15
Investrmer iy B,252.92 6,252.92 - 453510 4,525,100
Other Financial assets 1,173.55 7.0 1,800,806 Til5] 186,87 1,018.54
Sub total 71,340.83 98,624.31 1,68,965.14 75,333,001 86,129.88 1,61,462, 89
Man-financial assets
Current Tas assets [Net) 18304 163,04 21784 21704
Digterred Taw assets (Met) 10,34 70,34 - -
Investment Property 114,31 114,31 6,47 6,47
Froperty, plant and equipment JE011 M0l 240,52 140,52
Rignt 10 Use Assets 10,75% 10.75 - 24,717 L
Cithar intangible assets 154.42 154.42 - 17057 170,57
Other ron-linancial assets 2:38 106503 1,067.42 6.9 345.10 33200
Sub rotal 185,43 1,674.56 1,660,393 254.85 787.43 1,042.28
Total assets 71,526.27 1,00,299.26 1,71,B25.53 75,587.85 B6,917.30 1,62,505.17
LIABILITIES AND ECLITY
LIABILITIES
Financial liabilities
Payables
1) Trade payabies and Other payabiles

(il total cutstanding duas of craditars ol micro - -

enterprises and small enlerprises
(i roral outstanding dues of creditass other than -
miicra enterprises and small enterprises

Dabt Sacurities 1,699.42 1148705 15,186,947 21,857.60 11,830,34 33,687.54
Bosrawings [Other than Delt Securitics) 65,827 .60 43,635.24 1,009,452 84 52 185,89 33,470.00 A5, 755 89
Subordinated Liabilities 1,537.37 4 466,08 B,003.45 iy §,040.04 5,985 10
Other Financial liabilitias 1,B0B.65 221,48 1.030.13 2.387.08 283,06 267012
Sub total 72,8734 59,608.85 1,32,682.89 76,568.25 51,532.4% 1,28,100.74
MNon-Financlal liabilitles
Curroni tax lizbilities (Met} - r -
Provisions 3170 2T4a? 306.37 714 24B.40 17558
Deferred tas llabilities {Net) - - 712 2712
Gther non-financial liabilities i 0 G450 112.04 - 11208
Sub total 131.20 174,67 405.87 135.22 175.52 a14.74
Total liabilities 73,004,249 60,084,52 1,33,088.76 76,707.47 51,808.01 1,2E,515.18

G




|KF Finance Limited

Notes to financial statements for the year ended March 31, 2022

(Currpncy : INR in lakhs]

35 Changes in liabillvies arising from financing activities

T e ," o

Particulars

Subardinated llabilltias 5, 98680 - 16,55 6,003.45

Debt securities 33,657.94 [17.950,00] |551.48) 15,186.47

Borrowing other than debt securities B5,755.90 29,638.55 (5,931.61) 106,462 .84
1,25,430.64 11,688.55 [6AB6.44) 1,30,652.75

Subordinated llabilities 6,450.76 (500,001 36.04 5,0BG.ED
Debt securitles 6,109.77 27,200.00 iTe 1T 43,R87.04
Borrowing other than dakt securities 03,150.87 1,182.04 [8.577.01) 85,755.90

1,05,711.40 17, 882.04 EH.IEZ.EU] 1,25,430,64

* (thers column includes the effect of accrued but not gaid interest on borrowing, dmortisation of processing fees and cash

flows fram securitisation elc,
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36 Employee 5tock Option Flan [ESOP}

Thie Company had granted 5,62, 860 Equity shares (face value of INA 10/ each) under Employee Stock Option Flan 20159 on June 11, 2019 1o the smployess af 1KF Sinancs
Limited. The sharss will vest gradually and vesting of these shares is dependent on continued empioyment with the company.

A, Expenses arising from share-based payment transactions

Total expanses arlsing from aquity - settied sharo-ased payment ransaction recagnised in grofit or loss as part of amployee banefit expense for the vear ended March 31,

2022 is INR [6.03] lakhs (March 31, 2021 - INR 13.0% lakhs},

B. Movement during the yoar

The following table Hustrates the rumbar and welghtad avarage exercise prices (WAEF of, and maverments In, share ogtions during the yean

& 31 Mareh 31, 2021

| AsatMarch 31,2021

iumber WAEP

Cutstanding at 1 Agril 3,55,830.00 120060 4,75, 550.00 120,00
Granted dusing the year 5 :

Farfelted during the year 1,50,930.00 120.00 1,1E,620.00 120,00
Exercised during the yvear -

Fxpired during the year :

Dutstanding at 31 March 2,06,000.00 130,00 3,56,510.00 120.00
Frecrisable at 31 March 92, 700.00 120,00 71,386,000 12000

MnShare options granted dunng the year, No aptions were vested or exercised during tha year,

The weighted average remalning contraciual Iife for the share eptions cutstanding as at Mazch 31, 2022 1 0.58 years [March 31, 2021: 1.25 years),

The weighted average falr value ot options pranted during the year ending March 31, 2020 was 14.79

C. Fair value of options granted

The weighted average fair walue of optiens granted dusing the year ending March 3L, 2020 weas 14,79, The

using the following inputs as follows

atMarch 31,2022 |
Wrighted average fair values 4t tha measurement date 1479 1479
Expacted velatility (%) 0.36% 0.36%
Risk—frize intarest rata | ) 4,508 & 500
Eugected [fe of share aptlons/SARs {vears) 1,30 years to 4,30 years 1.30 years to 430 yrars
Weighted averapa share price (INR] 120.00 120,00

falr valuz of options was determined using tha Biack Schiles Model

The expected price vaiatiity ks based on the histaric volatility |asad anthe remaining Ife of the options), adjusted for any expected changes to future volatitity due 1o oublicly

avaitable infermation,
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37 Contingent liabilities and carmmitmens

Im the ordinary course of business, the Carnpany laces claims and assertions by various parties, The Company assesses such claims and assertions and manitars
the tegal enviranment on an engalng basis, with the assistance of exterral legal counsel, wherever necessary, The Company records & Bability for any claims
where a patential loss 15 probable and capable of baing estimated and discloses such rmistters inits financial staternents, if matesial. Far potenttal losses that are
eansidered possible, aut not protable, the Company provides disclosure in the financial statements but does nat recard a liabllity in its accaunts uniess the ioss
becgmas probable,

The Cornpany befieves that the outcome of these proceedings will not have 3 materially adverse effect on the Company's financial position and results of
cperations.

7.1 Contingent Liability
Thare are no Contingent Liabilites a8 an Barch 31, 2022 |March 31; 2021 INR O}

37.2 Commitment
There afe no commitment as on March 31, 2022 (March 31, 2021 INR Q)
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3B Leases

Company &5 & Lessed

The Company's lease asset classes pamarily consist of leases tor office spaces, The Company asseises whether & confract gontains a lease, at incepthon of a contract, A confrack o, of
containg, a lease if the contiack conveys the nght Lo cantral the use of an \dentfied asset for a geriod of time in exchange for consideratian, To assess whether o conlract conveys the
right to sntrat the use of an identified asset, the Company asiessos whether:dl] the contract involves the use of an identified asset (i) the Company has substantially abl of the
coonamic benefits fram use of the asset through the pencd of the kzase and jin} the Company has the right o direct the use of the asset.

At the dato of cammencement af the |4ass, tha Company secognizes a right-of-use asset |*A0U) and o correspanding lease fability for all lease arrangemients i which'it b4 & lesses,
pacepl for leasas with a tarm of twalve months or less (shart-term leases] . For those shart-term leases, the Company recognizes the lease payrients a5 an operaling 2xpense on 4
straighi-ling basls over the term of the lease.

Certaln lease arrangemants includes the options 12 extend ar Lerminate the lease before tha end af the lease term, ROLU assets and lease habilities ncludes these options when it is
reasanably cartain that they will be gxercised.

The right-cl-use assets are initially recogmieed at cost, which comprises the initial amoum ol the lease Dabilisy adjusiag for any lease payments made at ar ghor b the
cammencement date of the lease plus dny mebial direet costs less any lease ncentives. They arg subseq uently measured at cast less sccumulated deprecialion and impalrment kesses,

Aight-sf-use assets are depreciated from the commencement dats un a straight line basks awer the shorter of the lease term and useful ite of the underbying asset RIEht of une psiets
are ovaluated far racoverability whenever events or changes in orcumstances in dicate thal their carmykng amaunts may nat be recoverable. For the purpose of impirmant testing, the
secaverable amaunt iLe, the higher of the fair value bess cost 12 sell and the valug-in-usel ks determined an anindividual asset basis unfess The assst does not generate cash flows that
are largety Independent of thase fram ather assets, o0 such cases, tha recoverable amount 5 determined for the Cash Generating Unik (CGUY 1o which the asset belangs.

The lease lizbility ks mitially measured at amortized cost at the prezeat value of the future laasn payrents, The [ease payments are discountad using the interest rate impiot o the
lease or, if not readily detenminable, using the inerepantal barrowing rates i the country of domicile of these leases. Loase habilities zre remeasured with 2 corresponding
adjustmant tn the related nght of use asset I the Company changes its aasissment if whether it will @xercise an extension or @ termenation apition,

Fallowing ara tha changes In the carrying value of right af use assets

Particulars = ARgREl o e ; CAsarMarch 31,2023 - ks at March 31, 2021
Opening 2877 53,55
Additions 432 H.AO8
Deletion [0.74) 14}
Depreciation 11817 {39.22)|
Clasing Balance 10.78 .77

The fallawing Is the movement in lease liabilities
= :

T e A R R R T RasiMarh31 2022 | AsatMarch3i, 2021 |
IBalance at the beginning JEER BE.23
Additions .80 1531
Finance cost accrusd dunng the period 312 an

| Payriant of lease abilities 122 55} 154231
Balance at the end 11.61 26.68

The table belew provides details regarding the contractual maturitles of lease |iabllfitias on an u
g T : . Ty ke .

R

ndiscounted basis:

i TR

Lt

Less thar 3 months
Ower 3 manths & upto 6 months
Crebr & manths & uplo Lyear
Creer 1 year B oupto 3 years

Ohyer 3 years

The fallowing are the amounts recognised in statement of profit ar loss:

particulars. : ; : Mt | March a1, 2021
Depreckztion papense of rght-ol-use assets 3.2
Interest exgense on lease labilties .77
Expanse relating to shari-term leasas 14438
Total amount recognised in profit ar foss 208.37
Futurs Commitments:

Partlculars i e S e e e e e e e e e e e Pt e iz “Asat March 3172022
Future undiscountad lease payments fae which the leases have nod yet commanted -

Extension / Termination Optlans:
Some of the leases contaln extension and teemination cpilons. Suth aptiany ans taken into account In the determination af the lease term anily if axtensian of non-termination can be
assurned with reasanabie certainty, On this basis, there were na swseh amiounts kcluded i the measurement of lease laklities as al tarch 31, 2022,
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39 Capital Management

The primary ohjectives of the Company’s capital management policy are 10 ensure that the Campany complies with externally imposed
capital reguiremants ron its regelatars and maintains strong credit ratings and heaithy copital ratios in order o sUpport its busingss and to

maximise sharenolder value.

[he Compamy manages its capital structere and makes adjustrients to it according to changes in economic conditions and the risk
rharacteristics oF its acthities. In crder to maintsin or adjust the capital structure, the Company may adjust the amount of dridend
payment to shareholdors, return capital to shareholdars or issue capital securities. No changes have bean made to the objectives, pelicles
znd processes from the grevinus years. However, they are under constant review by the Board,

Mo changes have been made to the objectives, policies and processes from the previous years. However, they are under canstant review

by the Board,

40 Analytical Ratios

Capital to Bisk Weighted Assets Hatio
[CRAR)

Tier | CRAR

Tiar !l CRAR

Liguidity Coveraga Ratio

Jumertor | D& >

“:Reasons for

3947707

3528741
4,189.64

163744.91

163744.51
16374401

24.11%

I1.55%
2.56%

Ma

WA

23.663%

11.50%
L17%)

LEE%

0.26%
17.99%

MA

MA
L

Mete: As per the Master Direction - Non-Banking Financial Company - Systemically Imgortant Non-Depasit taking Company and Deposi:

raking Company [Reserve Bank) Directions, 2016, ligguicl ity coverage ratio is not applicabiz on the company.
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41 Fair Value Measurement:

A Valuation Principles

Fair walue i The price that would be raceivsd te sell an wssel or paid o transter @ lasbity In @n ordery transaction in the pringipal jor most advantageous) markel at the
measurement date under currant market canditions (Le.. 30 cxit price), regardless of whether that price is directly observable or gstimatad using & valuation technigue. In order
v e how Fair values have kaen desived, financal instrurrents are classified based on a hierarchy of valuation technigues:

Level 1 - Valuation teehnigue wsing quoted marker giiza: financial instruments with guoted prices for identical Instruments in active markats that Company can access At this
measuiement fata,

Level 2 - Waluation technigue using observabla inputs; These whers the inputs that are used for valuatian and are swaificant, are derived from girecthy ar indirectly ohservablz
market data available ower the entire period of thi Pistrumant's life

Lewel 3 - Valuation technigie with signiticant yrobsarezh's inputs: Those that include one or more unobse réanle input that i significant to the measurement as whole

. Falr value of financial lastrument not measured at fzir valu 2

The Lable below = a comparisan, by ciase, of the camying smoumts and falr values of the Compary's financial instruments that are not carricc a1 falr value in the financial
clatamants. This table dees notinclude the fairvalugs of non-hnencial assets and non-financiz| liablities,

S YT

ko, March 31, 2021
Financial Assets
Cash and cash aqulvalants 1 3,371l 11,743.28 33 11,7954
Rank Balance cther than cash and cash equivalents 1 2,208,685 3,964,832 2,206.65 1,904.52
Trade receivables 3 -
Loans 3 1,56,325.40 1,40,181.15 1.561,025.03 1,44, 747 51
Aent and utility deposits 3 7.7 145.70 177 145,70
EIS receivable 3 145027 54101 145027 54171
Dther financial assels 3 132.59 331.14 132.98 33114

16371221 1,56,937.80 1,68,411,85 1,61,524.17
Financial Liabilities
Dbt securities 3 15,186.47 33,687.04 15,506,332 14,718.59
Barrowings [nther than debt seodrnitles) k| 1,009,452 84 A5, 75589 1,09,459.56 E5.821.94
tubordinated Lizbitizies 3 6,003.45 548679 5,299,959 6,045,449
Ciher financial lakilitles 3 2.030.13 2.670.12 203013 267012
Total Flnancial liabilities 1,32,682.8% 1,28,100.74 1,33,086.40 1,29,256,14

Invesrmant in subsidiary s measured st cost In accordance with [nd A5 2T

Valuation Methodologies of Finarcial Instruments not measared 21 fair value

Below are the methodalogies and assumptions used 13 detzming far values for the above fnancal instrurnents which are not recorded and measuréd at fair value [a the
Company's financial statements. These fair values were calralated for disclosure purgoses onby. The below mathodolegles and assumptions relate anly to the instruments in the
atnwe tables and, a5 such, may differ from the tackaizues &1 ceslimptions explainad in potes.

3l 2rt Term Flnancial Assets and Liahilities
Eor financial assels and financial labilites that ave a sows-ean maturity [less than bweelve months), the carnying amounts are a reasonable approwimatien af thelr fair value.
Such instruments inclurde: cash and cash equivalents, Hacl belance ctirer than cash and cash oquivalents, trade recelvables, rent and utility depnsits and other financial febliites,

Loans ar: advances bo customers
The fair vatues of laans are eylimated hy discounted cash haw models based on conte actuat cash flows using actual or estimatad yitlds.

Borrawings other than debt securlties, Debt securities wnd Hribordinated labilities
Tre fair valuz of issued debtis estimated by a discountad cash fiow model incorporating the Company's owa cradit risk,

EIS receivalbile
EI5 recanable b= caleulatad by discounting the contractual future casn flows, The carrying value dosely apgroximates its fair value,
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47 Risk managemenl
Risk |5 an Integras parl of The Carmpary s busirass and soun, 3% it agenert |s eritleal 1o the success. 45 a financial imtermediary, the Company is sxpased 1o fiiks that are
parlcuiar toits lerding and the ervirsament withi whizi o ca®rates ana primatily includas credit, linuidity ard market fisks, The Beasd of Drectars of the Company are

resaonsibie fof Lhe ayarad sk managemens upprivach aidl “or apprzang the tiak (Management strateges and principles. The Comaany has a risk ranagsment palicy which
covers all the flsk assodaned with its aasstsaan el Ties,

A2.1 Introdictlon and Risk Profile
Risk managemant and mitigation

fhin Company’s rlsks are maarared using & methzd that reflects botn the eapected iass fixely Lo arlse In tormal circamstarces and urexpected |gsees, which are ar ssvmate af
the ultimate s=tual lass. The models make uss of progabilities decved from Ristorical experience, adjusted to refect the ecaremic enviranmment, 35 recersary.

The Campany's uolicy s to measure #nd menites she averd!l Ask-tesning capacity in relaan to the aggregate nsk exposure sorags all ek types and ST a8

It i§ the Company's palicy 19 ensume that & robust Max swareness a errbedded in ik arganisational risk cultuee, Ernployees are expected o take awnesshigand b accountable
far thie misks the Corroany is expased fa that they cecde to taks on Thi Compary’s contnuous tranirg and develooment esrahagises that employses are made aware af the
Campany's f3k appatite and they aie supported 0 their roles snd respansnilities to moniter 498 keep their esposure Lo rlsk wishin the Campany's risk appetits lirmits,

The Campary is generally pxpased to credi ok, LIty rss, masaer N15E, prepaymenl ik and operational rsk.

A2.2 Credit Kisk
Fredit risk o tha risi that the Compaay will ircur & luss because s custovsars ar caunterparties fas to dischargs Theis contractus obbgations, The Corrpany maragos and
cartrots cradit Ask by s=sting limits an the ameant of sk i wiling 1o 3ccent for indivleisl sourterparties ard for geagrapnical concentrations, and oy maniloring ekpasures
ir relation 1 such limis.
et risk is monizared by the eredit department of oha Covaany, it s thelr rezporsibllity 1% review anc manage gt fisk. Cradit sk pansists of Sne cedit maager: who
are respansible far their business lings and manage specific partfolos and experts who support hioth t4e fine cred marsger, as weil as the fusiness with tools |k eredit e
systems, aolic2s, medels ard regorting
The credd quality rew ey process 89ms Inalaw o Loresay b s the potantial ioss as & resils af the risks t2 which it is exposed and take corrective. suTans

Impairment assessmant
The references gelow show whare the Campary's IMEairmert assessment and measurement appraach 1§ &t ot in this repart, 1T snowid be read in conjunction with the
surrmany of sigrficant accounting polices.

Definttion of default and cure
The Company canslders a finanda instrument as-defaaiton and therefome Slage 3 {crecit-srpated| for Eagected Credit Loss |ECL) ealculatians in all cases when [he horrowes
becarees mare than 3 imonths past due an ds contraccis! payments.

Upts 1 month Stage 1
Aetwesr 1 mont to 3 morths Stage 3
tare than 3 manths Stage 3

The Compény considers d financial instrament defaultzd sl therefore Staga 3 [credit-rrpatned] far ECL calculations o all cases when the barrower oecomes past due for
more than 3 mantks on isontractaal payments.

It ls the Company's polisy ta conslear a finarelal pssrument 25 ed’ and therefore re-clazsifies out af Saage 3 when the dus amaunt have Besn pain, The detision whether
1 classify 2n assel 35 Stage 2 or Stage 1 arce cwted T2pords on The updated cradit grace, at the tms of the cura, ard whether this indicates theme has been a signilicent
|rereate in credit risk campared Lo initial reccnition

Fapasure st default [EAD)
Tha evaosure 3t cefault [EAD) repressnts Che gross calrding ameant ol the fnancial Ingtramenss subject to the impairment eaizilation, apdressag porh bhe alillily 13 increase

it exnasdre while appraacking defaultsnd pateatial eary =osymenls g,

Ta caleutatn the EAD for 3 Stage 1 loan, the Camoopy #astises the o Jble default swenss wishin 17 moaths for the caleuistion of the 12 marts ECL
Far Sare 3 and Stage 3 financial assets, the mipasir: st default s corsicered for avents cver the lifetime of Lhe instruments.
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Probahility of default [PD}

Tha Prabability =f Default s an ss5irase of the Iibelihong of seleult cvera g - time kanzoo. T2 calculate 1he ECL for 3 Siage 1 loan, the Comoany ssiedsas tha passible
detaut puents within 13 manths far the calcalation of the 220 eath ECL For Siege 2 and Siage 3 Mhencisl a3sets, the expasare ot default is consiclered for events over the
lif=time of the irstruments The Company uses bistoocal miarmatan wheressr gyallagie T2 determire F2

Loas given Default {LG0)
LG i3 the esnmates |oss that the Campany might aear il the Horawer defalts, The Company determines It fecorery (ret present value) by analysivg the recouery treads,
barrowar rating, collateral value aad srpected procesds Doy sale o #set

LE0 Eates have beer camputed internally tazed ot 1he dreounted recaveries @ defaultod accourts that are closed fwiltlen offf repnssessed and upgraded dariag the year.

when estirrat ng ECLs un a callective basi fora graug of sinilar assots, the Company spales tha same prirciples far assessing whetner there has been 2 significart increase in
pregit risk since nitial recognition,

Significant increase In credit sk

The Lompary cortinueusly monitors all assets subject to ECosin arder fo dutermine whether 3 (astrament ar @ portlalio of irstruments 15 subject Lo 12 monsh EXL or
lifptimes TEL The Company assesses whether there has hoea anevent which rould cause & significantly increase in the credit itk of the uncerlyirg asset or the customers
ahilitysa pay and atcord Agly chasge tae 12 snonta ECL to s Setne I0L

I cortracaal aayrrants are rare than 30 daye past due, the credit rist s geemad t2 have moreased sigrilicantiy since initia’ recagnition,
Concentration af Credit Risk

Comaany's loan portialla 15 pragaminantly e Fnancs <o A sl vehicle loars, The Carpany manages gangentaation af nsk primarily By geographical regan, The folawng
tahles show the fegion-wize conteriraTans of net tesrrs oars

T Rl aned M 8, 08L
| 17 80822 35,372.29

1 3331119 549144
1,15,368. 54 99,585 21

1,59,30%.%7 1.43,554,04

Duantitative Information of Collatersl
Mt wvalue of tatal term lhans ta value of collateral s A5 fodowa:

it e B T
[WESNE S FATTU 1"“;.'] 19,2FEA1 10,382.32 A0 & 55
Commere lsl Yehicles T 350.4% 25,158.20 14,3523 44 7631
& rrattuction Eguoment . ER - te) 12,350,104 13, 145 4G 28,931.30
Thres Wheelsr 3 4505 9301 86 ETEE 11,058,286
Tracltor #1345 100347 3R1.43 Lﬁﬂﬂ'
1w Whesler = [RECRE] T4l LEEET 7.554.04
SRAF h491.54 4 404 RG J6,213.51 3T Q100
Tatal T aamid 376,45 §5,007,42 |  159.08.77 |
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: Vs L e TR WA e e
s T T T Merethan 0%
|
Cars & s | {£7m0s 1rDEE i 10415 B4 1z E7e02
Commaerchal Yehickes I ] 6,354 55 17,298.321 LT3 33
Constraztian Equiprsnl 2,629.7E 12684 5 5,532.23 4,840 A%
Throe Whaeer 15806 3 RALED 153254 TERADD
Tracior 245 1,830.33 A% FEIEE
T Wheaas 2,596.55 1,141 34 548431 F17IIE
LPAL 5,552.31 £,691.73 1333554 FARGL B
Total 15,509,853 R7,E05.76 0,044 43 1,83, 354.08

12,3 Liguidity Risk
I agsaasing the Coeraany’s inuicity pesition, consideraticn thall be given to: 1) present and anteipated assst sty (7] prasart and Idfure sarmirgs canacity |3} historica
findirg regquirsments 4] curment bquidity positien (51 artcipated future furding needs, and 18} sousces of fundy. The Comparsy maintaing & portfeio of marketaole aisats that
ars assumed 12 fe easily ligudated and urdrawn casn credic Lot which can be aseg In the svent of ar Lnforeseer interruplion a cain fiow. The Company alio #nters iato
securilizatian drals (firact assighmenT a3 well o5 aasy tarough et ficates) of their loan portfalin, the farding from which 226 be arcessed to meel Iguldity needs. Met lizals
ausprs ponsit of cash ard sheet=tarm bank depasds. Bormowings from banks gnd firangial instituticns anc lssi of van convertihle deb=ptares are consicared as impartant
saurces of furds to finarce arding to customsr:

friatysfs of financial assets and llabllities by rema.ning contractual riaturitles:

The tabis below sarmmranses the matunty pradle of the urdlscaunted cash lows of the Company’s firanclal assets and fahilities as &t March 31, 2022

e ": o
menis | pto
upto vyear |

Financlal amets

Casn and cash equivalents 3zl - - - - 137711
gank Balance other than inciuced in (3) above 267 AT 535,31 133.E5 99325 375591
Trade recenabies : = - - I
Laans * 331,748.08 19,504.04 33.456.92 54, 240.47 1E. 332584 1.88,14E.48
Ireestments - - - = E.252.417 &,251581
Qtkar fnancial assets s «13.584 102 53 440056 £B0,51 2iL.30 1,928.5=
'liul undiscounted finantlal asset 365, 886,50 0,507.2% 34,002.20 o7 H20.23 |  72,BON0E 2.12,023.36
Financlzl lizbitles

Tracde payaales - - - -

Other payvabies = - -
Subariinasted Llahilizies 188,70 1,EBE.L5 401 1,221.45 508417 4,504.E0
Dbt securities 1,949,327 477 AR 7,640.90 12,295,845 | - 17,264.20
Borrewirgs (other fhen debt securities) 1326337 1L566:5T 43 759,03 £4.210,10 4,158.54 1,32,005.55

e posity =

onherfinancsl liakites 3,713.41 1360 7.0 27591 2,095 03
Total undiscounted financial lLabdlities > 17.134.76 11,659,390 52,830.54 SE,010.43 9,243.15 1,40.367.98
Net undiscounted nanclal assets / (lisbiities] 19,751,823 780810 | [18818.34)] 3580880 ) 1356391 62,155.38

Thie tabiz below summaraes e matunry prodile of te and seaurtei cash Naws of the Compary's finarcial assets and liabdites as at tdarch 31, 2021,

. o i e momea

St i : i A & i gt tyaar
Financlal assets

Castard Cath equivalents 12,7920 g - 1y753:2¢ |
Bank 2ajarce ather than included infa] s 17155 1,935.22 14351 1,190 56 4,1431.8%
Trade raceivables - - - - - -
Loans 23,452.84 15,308.31 33,152.96 H3,990.33 1857531 1,24.530,20
Inwestmenis = - - . £,525.10 4.524,10
Sther finandal assets 198.3% 130,40 149,33 161.06 147.92 106265
Tutal undiscomnted financial assets A7 2660 10,343,804 34,045.85 A5,346.A5 |  24,648.93 30611217
Financial liaklitkes

Trade payabizs - - - - - -
Other payanles . - - -
ubordinated Labilitiez mLle ib352 =554 1,820.85 545340 531330
Dent securilins 1625.00 182757 21,283.72 13,376.58 - 38321289
Borrawings [orhes than debl securtas] 1229154 E.E11&1 15, %3550 29, TER.A0 203565 55,905,658
Depasits - - - = - -
rkir finarcia’ ebidtles - e 384T 109,12 I61.53 - 2,763,113 |
Total undiscounted financial liahilities i 16,372.14 11,680.77 58,777,860 46,326.56 | 13,979.05 1,47 136.40 |
Net undiscounted financial assets [ (lizhllithes] 1565447 B,663.17 | 24,732.03] 39,020,729 | 10,650.88 | SP,I?S-TSJ




IKF Finance Limited
Mores v financial statements for the year ended March 31, 2022
Pourrency s 145 i lakhe)

Thie Lakle below shovws the cartmetual saalry By matarity of the Company’s eartiegant lasilithes and commitments. Each urdrawn loan commitimsnt b insided in the Hime
tand pantaining the aariast dat It can on drawn down

Az at March 31, 2022
Guiranteas and DaUrter guarantees - = 2 = E 2
Extimated armount of torteatts remaining t b . - -
execuled on capital acoount, not af advances
Tatal caommitments - = = = 3 -

As at March 31, 2021
Guaiantess ahd couanter puarantens =
Estiratad arvaunt aof contracts remaining to be - - - - - .
pxecuted on capital acoourt, net aof advances
Tatsl cammitments = - - - . H

4.4 Market Risk

Marknt Aisk i5 the risk that the Tz valus or the fatuie <ash flows of & firarzia’ instrument will fiuctuats becouse of changes in marest factor. Such changes in the values of
finzncial Instruments may resull fsam ckangas In the interest rates, credit, llquidity, and cther market changes, The abjective of market sk managerort 1512 3void eicassive
eaposure of cdar eeenings and BGuety 10 loss and reduce aur sxpasune b3 the valatiity aherentin firarcial Instniments. There are broacty two types of market rizks: 1) interest
rate rise, ang |21 Poee righ The Corrpary bas not made investments in guoeted souty instrurients o sthere quzied investmenis and hence is not exposed to Cguity prioe e
IAtersst rats rivk i dhouseed bolows

interest rate rish
{qterest rate risk is the risk Lhat the Falr value cf futues cash e af a financsl instrament will flusouate becadss of changes o market injerest rates, The Campary Iz subject
0 Interast rate risk, arimarily since It lends So custamers at Feed rates and for rraturtty pecads shomer than the funding soumes.

The Company has Taken barrowings at flzatng rabes gives (19 o Interest t= risk, intetest tates atn highiy sansitive to many factors bewvand suntre, insluging the morstary
phlicies of the Reserde 3ant of India, deregulation of the fnanerl sectar in Indla, damastic and irternational ecanoemic and palitical conditlions, inflaticn and other factoss, 10
grder 13 manags inlerest rate risk, the Company tzek to cotimis bomowing profie betwesn shor-tetm aid lopg-term laans, The Company edopts funcing itrategles to
arsure diversified fesoure-rasing options 2o minimise cost 490 maimze ctability of funs. Asets and fiahibnes are categorized into varicds Tme Euckess based on their
maturities. The [nterest Rate Hisk ls mitlgated by gealling funds as yeny compatitive sales thraugh dreersified barrowings and far gitferent nenars.

The following tabie demonstrates the ensitndy ta a rzassnably sosslble change in the Interest rates on the portan of barrowings affected, Wih 30 ather vasatiles hele
canstant, the profit befees taves affncted through the Impact an feasing s bormawings are as foiows:

Bt
On Hoating Rete Borrowings:
1% ircrease in mterest rales 1525751 (251,74
1% cacrease in IRlerest @A 513,78 5175

415 Prepayiment rish
Prapayment risk is the rist that the Campany will incar s finarcial loss because it customess gnd caunierpartes repay or feguest repaymnnt earlier or-later than gxpected

such as fined rate Ioans Fos ours wher oates=st retes [a)

426 Operational and business risk
Caeratanal risk iz she risk of loss arlslng from syztems failurs, Fuman eror, fraed o externsl sveats, When cantrois f2d Lo operate sitactively, opsrational f5ke can cauzs
damage to reautativn, have #gal or regulateny iralicalisas, o eac to fnancial loss, The Company sannct expect 1o efminate 30 eaeratiznal risi, ut It endeavaurs td
manage these risks thiaugh a contral framrewass ard by rModitonng ang responding 70 potential risis, Sortials incude eHective segregatan ol dules, scss, autharisslizn
ard recanciation precedunes, staff sducation ard asiessment procssaes, such s e use of mternat audit.




{F Finance Limited

otes to financial statements for the year ended March 31, 2022

urrency : iNR in lakhs)
13 Related Party Disclosure

a. Name of related party and nature of relationship:

Enterprises having a significantinfluence

Subsidiary

Entarprises inwhich directors are interested

Enterprises significantly influenced by Key Management
Personnel and their relatives

Relative of Key Management Personnel

Key Management Personnel {KMP)

India Business Excellence Fund -11a

Vistra ITCL {india) Limied

[formerly known as IL and FS trust Company Limited)

[ Trustee of Business Excellence Trust -1l - India Business Excellence Fund - 11

IKF Home Finance Limited
[farmerly known as IKF Housing Finance Private Limited)

SVH Finance & Leasing Private Limited

IKF Infratech Private Limited

Mrs. D. Vasantha Lakshmi

Mr. V. Raghu Ram

Mr. Sinha Satyanand Chunduri
Mrs. Durga Rani Chunduri

MrV.G.K. Prasad — Chairman

Mrs. V. Indira Devi — Whole time Director

Mrs. K Vasumathi Dew — Managing Director
mir.Sreepal Gulabchand Jain-Chief Financial Officer
Mr. Ch.Sreenivasa Rao - Company Secretary




|KF Flnanca Limited
Mates to financial Eatements For the year cnded March 31, 2022
|Cwmancy | INSin lekhs)

41 Ralated Party Disclosure [comtinued)
b, Tramsaciion with related parties:

il Frart palt - 23,31 |
Director's rerunaratian . 7000 e | ] 75.23 = : =
Director Cammisien Fayabie 35,65 1,55 - 3566 41.55 5102 - 4155 5102
| Zont deposit given .00 - - - 50,00 - - 5000
Mr WG K Prasad Acdyance Rocesed - = 1344 B3] 34485 = 2 =
Ipterest jaid on advance - 0.6 - -
| Share Capital [F 107~ Aoz apl 1556 72 - & : - 1557.55" > : ; TRy
Farly paid up shares (ks 10 230 Lig == 188.31 - an,65 | - 153497 - [ - ]
Fremium fersiven on & jasrmerd of Fartly Fald up Shares == 1.154.92 = 5914 - 1, 75752 - 41693 ) =
i Rent paid - = 2200 T e | E 2
THrecuar's .'|-‘r\-|l-l':r.'.|h.':'|_ ) s =15 - - - 3150 T - - -
Directar Commissice Payable 15 1A - 15143 P P B - 1768 ILTL
Bdrs. W Irlira Cad Fant pepss g e Frr - 28,50 - 3857
| share Cauitel |*4R 10/ Pa.c g 13365 ] - > 3 132.50 . + - lpd iy
Fartiy paid up shares (Hs 10 Baid Lip) =" 17.35 = LR = 2002 - 513 L <
Framium Received on Alistment of Partly Paid ug Shares ** 106557 54.28 . 15386 =20 - =
Biractar's remursration - 50,00 - - - 5417 - -
Diirectar Commrission Peyabile 25.04 29.17 - 2504 291/ EEE-F) ¥ 50,50
Wirs & W asurmathi Tevi | Share Capital |INR 10y Paid upl 21313 - - - 21313 - = = 254.73
Fartly paid up shares (As 10 Paid UE) ™° I7.858 = 13455 = 2178 - 4.4 ilf =
Preiiamn Received on Alkatrmont of Partly Paid up Shares ** 174.3% . a7.30 i61.53 L il 36 . &
[ Mr Sreapal Galakchand ain Salary Paid 4771 = < - 51.05 - -
Talary Paid z 21.00 7310 : i <
Bs [, Sreenivase R —E?Jf oLl = . . = - . 120.00] 1o
Iiierast Recelived ! 004
LEOP Cornpansation - D5E - -
latiwes of kery manag t pevsonigl
Sharo Capizal (IN4 10/~ Faid Lp) 0061 - - Z00.61 I | 74518
S T s Lo Partly paid ua thares [Rs 13 Faid Ug} ** 7623 13.11 3934 5.13
Premium Ascenved an Allatmant of Partly Pald up Shares e 164.15 &2.08 246,33 57,76
Purchass of IKF Home Finsrce Lim thed Shares - = = = - +
[ Chate Capital [NE 10/~ Pald up| 18457 - - 18497 - 180,07
Mr W Baghu Ram Farty paid up sheres (R4 10 Paid Up) ** 1335 548 2E.43 5 &7 = =
Premiusm Receved on Allotment of Fardy Pad up Sharas = * L1862 z 8.0 = 17733 = 41.74 B -
| Iar. Sirha Setynsand Chundun Share Capital {IfH 15/~ Paid up) 117 E: * 3 177 = - 1177
i Durga Kenk Chundurl Snare Capital [INE 10/~ Paid upl 145,41 - i 143.41 k o 1541
Loar gven 105272 s 12,362 23) 450,00 . - - - -
_I:r_an:s'l: Recerved - G420 = - = - 5 -
Inter Carpraeate desosits baken *=" . 7 (76,500.00 25,600.00 L 143,700.00| Ad, 30007 -
inszrest Paid - 15137 - - - 15590 - - .
Oy Direct Assignmerit 2,318.40 - 135224} 1,512.80 348102 - (7o 24) 2731598 |
Interast Rocalyabis oo Oirect Assigamant 26,55 zaral | [250.82) - 22.85 £41TE {£30.15) 3448
| Irnvestimerits I &aquity shes=s by F Finance L., £525.90 - - - A 52510 - i - 1,727.B2 E. 25742
Ireastrmeants ir euulty shares Aefuntatle - 1.75 175
| Sefvice Fee Coallautad - 47.05 - | - 0.2 = 4
Sarwicn Foa Paid - 1 - - T | - E F
I - Purchase of IKF Home Finance Limit=d Shares [ [ ] | : A ﬂ-" . o e
Enntarprises signifiantly Influcnced by key management pecaganel of thair : vl il 4 ]
s Nar Corwertiole Debentures | 3.207] - - - s et | E 1B NV iRa a0 [Ty %
It Paid [ g i g 547 | 1.35 &7 | EAIET S

— - @
H'.IM@ ! zﬁ. s A
‘E".G—D' .\T{‘?‘ o /



1KF Financo Limited
Motes bo financial statoments for the year ended March 31, 2022
[Currency - INH inlakhs|

43 Ralated Party Disclosure [continwed |
b, Transaction with relsted partios

Enterprises in which Directors are interested
X Trade advarce 5200 |5300 - - -
Sy Financs & Leasing Private Limmad | l ' 1 :Il ] i
| Interess Paid ] - | - l - | = -1 -
Enterorises haulng a sipnificant influence
Share Capital [1ME 10/ Fald up} 130516 - - 1,305.15 & 1,305.16
Share Premijum : g
Iradla Business Excellencs Fund-Ith Compulsal lly Canvertible Freferance Shares of Re 1500 Each
(Carversad into scuity shares during Lhe £ 2028-15]
ki Snaie preceam e plaburence shares = e | = -
Vistra 1TCL {Inda) Urrzed (larmsrly | Share Capital BN 10/ Faid up) 780,40 [ 760,40 - 780,20
T - - - 1 = ]
Shafes promin s pLEETence shares ]
| 1 ] . - | .

o
short-leem amployes behetits
Fuss-empiayment borefitad =

‘Long-term employee berafit -
Termination genefins
Crmphoyse-share based payoment - 1.37 =
Total ¢ 1 345,21 33259

£ the provsion far grazurty = mado for the Compeny asa whoe, the amaunt periainiig o The Yey Mansgerant Persannel & wmab spacifcally idertified and hence = pat includes aboe
= Thi IncreasedDecreasad value is relating to gurchase af shares/debentyris frar the public

== Partiy paid shares are ful paid and eomverted todully pald eguity shares |

*%a |nter Corparats Deposits ke from IKF Home Finarse Lid are st Interest of B3 el lodi

Notes:
11 Tramsactan vaiues 2re spchidng taver a7 duting:
[ii] Mamna of the releted parties and naturs of their reetionshias where cantrol geiis have beer: dischosed irrespectwe of whigther ar not thers have been tramsseflons with the Company. In ather cises,

{il} nlgzeed parties ax delined under ciause @ of the ind &5 24 Relatad parsy desciavaret® have been dentiiled based on repressnzations made by bey managerial peronned and informatizn available with the
Comparry A% atiire transactipns #ra in the ordinary course al busiress

liw) Thie Costrpany haz not grasted loans oradyarces 1 promaoters, directons, KPs and tha related parties (a1 defined under the Companies Act, 200 3), either sevarally ar jointly with sny other parsan, that s repayabie an

demant or withaul spacifying any f=is ar pesiod of repayrment for the fin neiad years ended March 31, 2303 and March 31, 2021




IKF Finance Limited
Motes to financial statements for the year ended March 31, 20:2
(Currency ; INE in lakhs)

44 Disclosure pursuant to Reserve Bank of India notifizating D50 (MBFCLCCED Ne CY (27.100106/2019-20 cated 13th March 2020 - Implementation of tndian Accounting
Standards:
A comparison batween peovision required under IRACP asd impalirment alloweznces undar Ind A% 109:

As at March 31, 2022

Peﬂfnrmlni Ascets

Stardard Staze 1 1.29,R48,45 583,64 1,24 B54.82 R41.8D 44774
i Stage d 25,161,20 L63.47 24,597,73 108,95 A54 52
Subtotal Tor Performing Assets | 1,55,005.66 1,553.11 1,53,452.55 R50.84 o227

Mon-Performing Aszsts (NPA) |

Sutstandand Stage 3 1,984,968 694,11 1,200 64 187.98 50613
Dpuktful - upto 1 yead Stape 3 2,353.19 L0 1,5E2.00 Rai. 14 14802
Doubttul - L1 3 years Stage . , -

Doubtfl - rore than 3 years frage 3 - - - =

Loss Hiagud - - - - -
Subtc tal for NPA 4,338.15 1,465.31 2,872.84 810.16 633.15

Orher  iterns  such  @s  guarantees,  |oan = &

Stage 1
cormemitmants, el which are in the scopa of Ind
55 109 byt not covered under current I.'Iu:H'I'IEI Tiaia ] -
Racognition, Asset Classification and Provisioning
(IRALCF) norimg Stage 4

sibtotal for ather items




IKF Finance Limited

rates to fenancizl statomants for the year ended March 54, 2022
{oumrarscy - PR AN lakial

45  RB1Disclosures
The feliowing agditanal informanan w disdosed nthe terrs of @it Deian - Ken-fancag Fimanclal Company - Syztematically Impoetant Hor-Gopeslt saong

Company ard Depasit takiag Compary [Aesen Bark| Directichs, 2006 lsusd viog Mastor Diraction ONER. PR M0E/03.20.218/2016-17 dated Seplember D1, 2018 a5
arrerded.

4501 Capital to Risk Asset Ratho (CRAR)

' ShEL o fir Nz
Tler 1-Capital 35,187 42 218,745 41
Tiar Il Capital 4, 169,64 3,001.33
Tatal Capital 3 arral 3275075
Tatai Risk Weighted Assets 1,637,744 51 1,35,£01.52
CRAR %) 19.11% Z356%
CHARK - Tier | Canltat (%] L il-55% ZL50%
CRAR - Tier || Cap'tal %! 255 117N
Amzdnt ol subord nated debt raised s Tier -7 Capital £,000.00 &,000.00
Amounl ralsed by ssue of perpeticel def Instraments : =

Tier | cagital”, “Tiet 1l gapita !, *Owned fund® and Cap1si adequacy ratio 2re caleutated an defined in Master Qirsction - Han-Aanking Financial Cornpany - Systemically
impoetant Mar-Dapasit taking Compariy énd Dopast mang Comasny |Ressswe Bank] Directions, 2716 #nd rosication REI2E13-20/L70 D0 f {MRFCL.CC
DA, 10522, 10106/ 2015-20 “Implemantatan of Indian Accour fng S2andarcs” lisuec by B30 an Miarch 13, 2020 as amended,

45.02 Investments

=

Wl )

| March- 3L, 20210

|a) Yalue of Investments
11} Gross value of inyestments
|ahin india 4,452,912 4,515.10
|a) Dutsids Irda =

(11] Prowisicms for Depreciation

{alin Indiz s
1a} Qute'de indla =

[11) st valug af investrrents :
5 Tc
| L) Ir lredta 5,252.92 4,525.10

la) Dwtslce Incia .

|b) Mavemants af provisions held towards impalrm=nt on inwesTEnts

IIIILGmeng balaro=
i1} e - Frovisans srede during the vear .
1011 Less - winteaafly Wiikten- nack of excess prowisians duiing Ths year -

(I Chodling balarce & -

4503 Derbathes

Ihe Compaty nas net entered n0 any farward ke agreements, fIEREs rate ywaps, and exchargs traded Interest rate derivatwes. Hence, na disclosure is mads Mo e

same




IKF Finance Limited

Mates to financlal statements foe the year endnd March 31, 2013
ITurrency - IN3 in hkks)

4504 Disdasure Aelating to Socuritlsation far STC Transactions as vea n’ <cver Dicectlon— Reserve Bank of Indda (Securltisation of Standard Bagets] Directions, 2021 dated
September 74, 2001

Partlculars S
1i} Mo of S7Cx halding assets for secaritlatan = 100 g
trans#ctiors arlginated by Lhe coginator

11} Total armaunt af securitised sssets 35 per books of the SPEs 1,104.05 11,5496

111 Tzka! amaunt of eaposurs retaned by the sriginote: 1 corraly with M3E as oo date of balance sheat

{a] Off-balance theet axpesune Towards credit enharcerrents
lil First Liogs
|4 Gthers - =
12| On-balance sheet exaosurs Towards crodit enhancement:
||| Eirst Loss 352.03 275628
Lii} Cfers = -
|} Amount of exposured to securttisation tansactions other than M35

[a) OY-katance shant exposure
(1) Expasuseto pwn securtisations
{1} it Lenis
{2h-Drhers 5 -
1 Cxposure to third party secuntiations
|11 Firss Loss .
121 tkars - -
|4 O balance sheet edpoiare
|1} Expasure to awn securdtisations
{2 First Loss 132331 484330
12} Cahers -
(i1 Exposure to thisd party securitisatans
| 1] Firs: Loss -

121 Oksrs -
[v] Sale consideration recesved for The sacurtised assets 3,749.23 3000425
Gair/loss-on sale or sccount of secdntisation =
|1} Foren and quantum [pdtstanding value) af sendces provitad ay wi o, ligudity sLaporL, post- Credit Enharcsmant, Credit Enbancerment,
securlisation agset serdcing, Bie, Servlcing Agent Serdicing Agert

1] Perfermance of Facity arovided. Piease prowide separately for sach Faciity vig. Credin e nhancement,
quicity sappar, servicing agent e, Mentian percent in bracket 2y of total value of Tecory proviced.
[¢redit Enhancemant]

|ai amount pals - 35200
(b Repaymont reoeived E340.16 2511
(e} Cutstanding arrout 315300 430116
(w111 Awerage default rate of porolics paserved In the part
|2 Menicle Loara 157 1.25
|n) Crthers - Py

1'%] Armaunt and nismber of additionaiton up loar ghven onsame enderlying assel.
|a) Vehitle Laans
ik} Others

(%} inumster pomalaints Ja] Civecrhyindirectly recelyed and; ) Compints oatstanding =




|KF Finance Limited

Mates ta financlal statementd for the year endod March 31, 2022
Tourrency | MK in ksl

45,05

A45.06

a5.07F

45.08

15.08

4510

45.11

45,12

45.13%

45.14

13,15

45,16

Detalls of financial assets sald to sepuriisation § rescasioacticn com3any lof assed rétorsuction.

The Campariy has not sold finarclal assets to Secuntlsation ¢ Reconstruction coinpan’=s for asset wossnstruction in Lhe curreat and sreviows yesr

Detalls of lsans wansferred f acquired durlng the guarter ended haarch 31, 2022 under RBI Master Direction on Transfer of Loan Eaposures dated Soptember 24,
21

1| Catails of laans not ir detadlt trarsferred / accalred theeugh sssigrment during the Yedr encec March 21, 3530

Particulars Tranaferred .ﬁbql.l'l'?d

Appregate amount of loans translerred f acquired [R5 n lzene] ® 1E836 23 s Al
Weighted awernge maturity {In years) 24 78 T
Welghied sverage haldirg pefiod |n yoars) 4 55) 12.72
Retertion of beneficial scoramic interast by Lhe poginatol 10,00%: £A.54%
Targibea seranity Coverage 100.00% 100 00
Ratmg-wie distribution of rated Inans Mot Apoicasle teat Appleabie

* Represents 1he 105 Pocl Yalie

siit The Campary has ol Irenslemad any noa-pefanniag sssels (hoss)

fiiil The Company has not ranstarman ary Srecal Menlizn Anccurs (GMA) ard lzar notin defaut
[ivl The Gomgany Nas Aot Scquines ary loans01 1 catenl through assigrment

(v} The Compary hes ral acgured ady slressed lean

Walug of imparts caleidated an CIF basia

The Eompany has not impasted any goods theeefare value of broart o0 LIF basls is Ml

Eapenditure im Forofgn Currency

2

At : z
Legal and profassional f=es

Total

Earnings in Farelgn Currentcy

Tha Corrpany o=t has nat have any garmirgs i fareen wimency

Detalts ol credit impaired assels purchased | seid

Tae Compary Ba not aurchased | sald ran-oerfomming finasrial a55e1s 0 Tne culTenE and previous yaar

Exposure ta Aeal estare soctor

Thr Company has na esooure (o the regl mxtate spoiar Sirsctiy ar ndmecty v the current and arevisds year

Exposurn to Capital Market

The Comoany bBasno piposutbe to e capital market gireclhy af Ind rectly In the cierment and previaus year.

Fimancing of Parent Company Praduct

Tris dusclesue Is nat appleale a5 the Cormpary doss nol have 30y Aoiding { parert campany

Single Borrowoer Limi/ Group Borrower Limit

The Company fas rat lent / inueatad { lent any inesskeo in any Lomawer f groci af harrowes b4 sacess of limits arescrined by the B3I
Unzecured Advances

Tha Comaany has no unsecused aduance: ghen Jgainst rights, licerses, autharizations etc, durirg the year ang for previous year

Regigtration from Other Financial Sector Reogulaiors

The Carmparny is registerad with fallowirg other fina ncial seciet reglatnrs (Finarcial reguiators @ rescnaed by Minisny af Fingnce}:
LREL g 0eLane

il, Mnistry of Corporate AFairs UGSIRFAN LIFIPLODI2T3E

il, Rtinastry of Taance (Firsrclal Intelligence Liniz) - FINCFIS32D




IKF Finance Limited

Hotes to financial statements for the year ended March 31, 2022
wrurrency : IS in lakhs)

45,17 Penalty
Yo penalties wers Impased by BB ang cther regiiatars during 1he CUrErt waar

4518 Credin Rating

DE
* Mdorch 31,2021
Mlﬁim )
Long tesm bank facilitiee A [5table] & [Stable]
Carmmerciel Paper - -
Meon - Conyartille Oebentures & (5tahlo) A [Stable| ]

Lang teren bank facililkes A [Srabie] A |5tabie)
Har - Corvertible Debantees A [Stable] A [Stable) i

15,19 Provisions

Rartas : AL
i . S - : ik - S ntandh 31, 2021

1. Prowislans towards mcoms tag — ) L8704 7E5.5E
7. Provisiond towards loans 1 -214.18 -413,52
3. Provisans awards trade receivanles [ 3631 a5 |

45,20  Oraw down from Reserves:
Thers has pern ra digw down fram reseres dunng the year enaed Slarch 31, 2021 [arewnauy vaar Wil

45,21 Concentration af Loans

Particl
arch 31,2021

Total Loans o raenly largest bomowers 1747572 13,6%5.01
Perceitage of Loans 1o twenty lamgesl bofresersio 1813k advancas af the NAFC 1057TH 7.B3%
45,32 concentration of All Exposure [Induding oll - hatance sheel exnosures)
Bsat T T
ey ] e St nrch 31, 2022 : March 31, 2021
Total Exporure 12 fwenty largest barrowers ! custames 17.57E,15 10.693.91
Pafcentage of exposurs to bweaty largest borrowers § customers 10 fotal exposure of the MEFC 2n 13.09% 7185

bhiorrowers J ELlOMEers.

4571 Cormcentration af cradit impaiced loans

Particulars

Toral Exposurs Lo tog ten credit impa red accounts AL al5.24

45,74 Seotor Wise Credit-impaized Assets woder Ind A%

1. fgricalture & 3o actvilies
2. MIEME F .
1, Carporals Borrowers

=, Servaes I
5 Ungecarnd Persanal Loans .
B, Auto Loans 2,018 20N
7 Dinen L75% LaTH|




IKF Finance Limlted

Motes to Mnancial statements for the year endad March 33, 2023
Woarrsmyy ¢ 4R I akln)

45.2% Nowamant of Credit-impaired Loans ursder e A5

méw},- . X o T T ¥
P R e e S AT e Al Mareh 3L, 02100
1) W=t irnpaited luss allowanop 1o Mot loars |4 o 2.15%
11 Kawmment o Credit Impaires lzans under ind-a5 [Grossd
{4} Opering 3alance 3,77538 5,490.59
(b} {Deletonl/Add fan during the year i ] 7E5.37
o) Claging balance . 4,335.15 8,775.88
i1} Movamant af et Impairee oy T
la] Spenirg Balance — 3 067,55 2,4R5,95
| 3] | Deletion|/Aaddition during the year (18510 53200
|c] Closing balarce LATLIEA 3 267.95
=
|11} Maverent of Impairment loss sllcwance an cradib impairad loase
() Cpening Halance 120801 1,004 54
_(E| (Celetionjiaddition during the vear 157.30 10537
{c| Elosing balancs 1,45%.31 1,208.01
4526 Cwersoas dssets
Tha Commany do=s Aot kaws ary joont venlie o siubsadiang abroad | bence his dizcasune 15 not apgs e,
4537 O Balance Shant SPVs sponsared (which are roquived to he (onsclidatad as per acoounting norms|
The Compsny has nat spansored any aff-Aalance Shest SFY
45,28 Customer Complalnts
e e Rew
i e PR S ] i March il 2031 -
{a| . of comptaints perding at the beginniag af the yedr : 2
NEERC sarvalaints recaived d aring the year 13 12
|| Mo, af complamts regresied durng the yeas 15 10
[d| Mo, of complaints perding ag the end of 1hs yiar ~ - 1

4529 As required by the ABI Master Direction DNBS, PROLCLGE.LTCL0 0 1T cated Septombier 29, 2016 tha detalls of frauds notkeed f reported are a5 bokaw:

Warch 3L, 2021

Arraurt Insalued

Armaun Recovarec a
fmzant Wirrten offfprevided =
Balance

45,30 Transactions with Mon-Executive Blroctors

45.31 Pastponement of Revenua Recognilion

Gefar nole 5 Ruvanue from oosssnans for e crramstances ir ., ch v nue recognitlen has Been postpored pending uncertainty of reatsation,

45,32 Dues ta micra, smadl and medlum enterprises

There g7 1o aTaurds that reed to ae disclosed In accordance with tha Micro Grmall amid Mediam Enterprse Davelapmsnt AT, 2006 (the ‘WSMED'] partaining 1a reicra

ar amall enterprizes.

For the year eided harch 31, 2022, no vendar [ 2upplier nas inoonstad The “ampardy bt 165 status as rpicro arsmall enterprlses or its regastration itk tne

anprzariate authoriby urdes W5ME0

Discosura an Besalutlon Framework — 2,00 Rzsaiution of Cows 15 refated soess af individuaks ar d Small Businessas in terms of RBI clrcular REL ) 2021-22 § 31 COR
al
533 g RFELL /2100048 ) 2021-22 dated Moy &, M1

Expasurs b iur.u._-r: T - Expasure b accounts
clagsiled 25 $iondard glassified as Standard

comsequent te OF (], agpee = o0 nebe that O (&) amaart pald by the

ol (A] amount wrltt=n condeguent ko

215 s I3 HPA duri bitse h -
Fywe.al Dumber |Hn|mhm|mu;";:|r Y .:In.h:j-f g off durig the hall-yeer e du:n; e delh implementation of reschstion
rem!:t Uﬂdn :ﬂﬁ: a5 |M as e heFyear e plan - Pasition as at the end
at the end of the prévious of this half-year**
hati-year [A)

Persanal Loarns -
Corparate Persors” z
af which MSMEs I = . -
Cithers 4321 ey T BT
Tt 1 B3l — - 5471
* g oefined in Secthan 37| of The inzoivency and Bankruptyy Coae, 2015

s = Custoerer has mald scheduted mstaliment and interest amauntaf 35, 2.5 foans was Acded ta autstanding smount

Diselosares lof Resares Bank of India cirear an Besnluzan Framewark for Covid-17 related stress tated August &, 2020 are not applicatile 19 the Comaany a rane ol

the borrowers aptee far the resoiation alan




I¥F Financo Limited

Motes o finandal statements for the vear ended Mach 31 2027

ICuresy INR et hal

45.34  Agset liahiliey managerent

Maturthy pattem of certain Hems ot asset and labilides - 45 herrgn gL 1002

Lisbilities®

LT

e

Sabicimingh T Banks IIL I8 13628 a15.01 2,307.83 T,038.92 a,39589 39,773.42 M EELTE 3,544.25 90,884,087
crher torrawings 165 61 13.08 275 51 617,54 554,116 159167 T - 11,916.87
Markat Aninosiegs 205 10E.81 1i34.3e 1,£28.80 12500 1,811.87 1150000 &4, 50000 19,732.08
_ — _.I.. R i (AN
Advances® BAT1EL 2I3EHG| H.536.7T £,E2.81 & 534 TH 1395778 24 4TL3R TOAET 13,ETT.30 1.233.70 1.50.18£,55
[ : T = 2 - - - . - hhraR ] R25R.E3
i Eabslities - Au o] A och 21, 2031
o {5 e 1 20- | e L ineanth)
Fatie )

Liabllitles™

Busr ramings B hanks Gii.bn SE3 5T 4,745 55 G.A2a1 19,651,931 .. A3.542.70 TAE3ES 235,94 71,280.01
‘Otner Bomowings - B9.75 L n5a.33 5,187 T2 S51,05 271079 1,3%5.95 1 U011 - - 16,333.30
Sarket Morrowigs 21.373 25260 BT 3L L7260 TEE.92 LEECC00 | 11,800.00 2,000 (1 LS EL L
fssaty

AdvanieEe® 206852 Rl B2 L1,3c04.18 462112 A 8% 08 L2 AT 15 I3 7A087 BE,158.28 15 15884 1,798 70 | 14306008
Investments . = 1 £ - 4;535.10 452518 |

*Thip gnaunt sppeaing alioes far gross lcans and borrosings satlindes Dhe imgact of EIR.




IKF Finance Limited
Notes to linancial statements for the year ended March a3, 2087
WCurrancy @ ISR in lakhs)

45,35 Disclosure on liguidity risk vnder RBI <incilar na. BB 2018-20/88 DOR.NBFC [PD} CL. No. 102,/03.10,001/2019-20 dated November 04, 2015
on Liguidity Risk Management Framewark [or 8on-3anking Financial Companias and Core [meestment Companies as on March 31, 2022,

i} Funding Concentration based on significant ca snterparty (both deposits and borrowings)

el Vevch 3L20 T
ek “rubiotal e

15

1,15, 141,16

il Top 20 larpe depaosits — Nat Applicable

i) Top 10 Borrowings

‘s sthdarch 31,2022 00
“Amount B0 | %ol Toraldiagilitiest
R3.507.47 i3

Iw) Funding Concentration based on slgnificant instrument/product

s at March 33,2021
R
i1 ??%HWH---

o

76,153,458

1 Terrm Loan

42.31%

2 Non Cenvertible Debentures 14,945.00 11.23% 37,350.00 29.06%
Waorking capizal / short term fadlities 32,691.04 24.563 2647234 20L60%

Total 1,23.829,52 93.04% 1,18,080.94 91.98%

vl Stock Ratios

Parnculars:

Commaercial Papers ta Toral Liab'ities

1

3| Cammerzal Papess ta Tatal Adsels

3T MCOs 10riginal Maturisy < Lyear ta Total Liakilities 0.00% 01.00%

Al NCTs [origingl Waturity < 1y o Jotal Assets 2.00% 0.00%
T s|Other Short Terr Liabiiies b to T~5) Liabilities® 1A% 1.97%

a|Cther Short Term Uabilities 10 Tati ] Assels 1.13% 1.55%

i) Institutional set-up far figuidity risk managerment:

The Company has an Asset Liability Manspemeil committee (ALCD), 3 management level commities o nandle liguidity risk management, The
ALCO mentings are held an pariodic ntencl. AT the apes level, the Bisk Manzgement Committee (RMEC), a sub-committes of the Board of
Directars of the Company, oversees the i quid’ty sk management. Ihe AMC sulseguently updates the Board of irectass on the same.

# Ampunt does not inchude accrued but aet paid interest on borrewing and amartisation of processing feas.
* Total Ligbitities does not inciude Net Wanh




IKF Finance Limited

Motes to financial staterments for the year ended March 11 2022
[Currercy +INR in fakhs)

46 Registration of chargas or satisfzetion with Prisirar of Campanies (ROC)

all charges or satisfaction are registered with ROC within the statutory perfad for the financial years ended March 31, 20231 . No charges af
satlstactions are yet ta be registerad with ROC Beyond the statutary periad.

47 Compliance with number of layers of companies

The Company las complied with the number af layers prescribed under clause (87 of section 2 af the Act read with Comaanies {Restriction on
number of Layers) Rules, 2017 far the financial years ended March 31, 2022 and March 11, 2021,

4% Compliance with approved Scheme(s] of Arranzemaents

The Board of Directors of the Company did Aot approve any scheme of Arrangaments during the financial year anded March 31, 2023 and March
31, 2021

49 Utllisation of Borrowed funds and share prerium

The Company, as pert ol its normat busingss, grants loans and advancss, makes investment, These transactions are part of Camaany’s narmi:
non-banking finance business, which is conducted ensuring adherence to all regulatory requirements,

ather than the transactions described above, no funds have been advanced or loaned or invasted (sither from borrowed funds ar share
premium ar any gther sadrces or &ind of funds) by the Company ta or in ary other perigns or entities, imcluding foreign antities
(“Intermediaries") with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lena or invest in party
identified by or an behalf of the Company (Ultimeate Bancticiarias). The Company hasalso not received any fund from any parties (Funding Party)
withi the understanding that the Compary shall whether, directly ar indirectly tend or invest in other persons or entitles ldentified oy or an
biechalf of the Funding Party {“Ultirale Beneficianiezs®) or provide any guaranies, ecu rity of the llke an behalf of the Uitimate Beneficiarieg,

50 Undisclased income
There are no transactions not racordod in the books of accounts.

51 Title deeds of Immovahble Properties not held in name? of the Company

The Company does not possess any immovable praperty tather than properties where the Company & the lessae and the lease agredments are
duly executed in favour of the lessee) whase title dends ars nat held in the name of the Company during the financial year encled Margh 31,
72072 and March 31, 2321.

57 Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Crypla currency ar Yirtual currency durlng the financial years ended March 31, 2022 and March 31,
02L

53 Dekalls of Benam| Property Held

Mo proceedings have been initiated or panding against the Campany for holding any benami property under the Banami Transactions
{Prohibition] Act, 1988 {45 of 1988) and rules made Lhereunder in the financial years ended March 31, 2022 and March 31, 2021,

54 Wilful Defaulter

[hie Company has not been dedared asa witful gefauiter by any bank-ar financia instituticn or other lender in the financial years ended March
31, 2072 and March 31, 2021,

55 Relationship with Struck off Companies

The company does net have any transactions v th companies whiose names have been struck off under section 248 of Campanios Act, 2013 0f
section 560 of Companies Act, 1556 in the Francial yasis ended March 31, 2022 and March 31, 2021,

£5 {nvestment In Assaciates and Structured Entiting
The Company does not have any Azeociates and Struclured Entities




IKF Finance Limited

Notes to financial staterments far the year endec rgu'ch 31, 20622
ACureEnty - MR lakks)

57 Impact due to COVID-19

Consoquent to the cutbireak of the Coe o 18 capdemic, tha Indian governmeant announced 3 lockdown in March 2020 Subspouanthy, the
national lockdown was lifted by L govcean oet bor cedaln activitizs 17 3 phased mannar cutside specified containment rones, but regional
lockdowns/restrictions continued to be irclamanied in areas with a significant number of Covid-19 cases.

The impact of Covid-19, including changss i cuscomer behaviour and pandemic fears, as well a5 restrictions on business and Individual actwities,
has led to significant volatility in globol and [edian Tinanglal markess ang & significant decrease in glatal and local economic activities, The
slowdawn during the year led toa decraase in loan originations, and cellection effickancy, The extent wo which the Covid-19 pandemic, including
the current "second wave” that has siandicant's increased the number of cases in Indiz, will continue to impact the Company's ogerations and
estimates related (o Impairment of assets i cdudicg Icans o customers, will degend on future developrments, including, among other things, dy
new Information comeerming tne severity of e Covid-19 pandemic and any ation to contaln 115 spread ar mitigate its impact whether
gowvernment-randated or elocted by the Crmpany.

In accordanca with Aeserce Bank of India guigelines relating to Covid-1% Reguiatory package dated Macch 27, 2020 April 17, 2020 and May 23,
7020, the Company had oHered maraturiam oo the payment of all instalmants and/or interest, as applicable, falling due betweaan March 1, 2040
ta August 31, 2020 to all aligibla barrowers Funther, the Company offered resolution plan to its custoemess pursgant to RENs gudeline
Hesalution framowark for Covid-19 related siress’ dated © Sugusy T0I0.

Estimates and assoclated assurmptions applied |0 preparing these financial statements, especially for determining the mpairment allowance lar
the Company's Hinancial assels (Loans), are basad on hislorical esserience and other emergltg/farward looking factars an account af tha
pardamic, The Company believas that the facors corsidered are reasenable under the current circumstances. The Company has used
astimiaran of potential stress on probab’litg of dejaul and expasure at defaull due 1o Covid-19 situation zlong with the second wava af Covid-15
in davzloping the estimates and astumsptoas to gsess the impaiment lnss 2llowance on Loans. Given tha dynamic nature of the pardemic
cituation, these estimates are subje T o3 ¢ neerl ity ard maykbe atfected by severity and duration of the pandemic. In the event the |mpacts are
jrofe severa ar prelonged Uan anticipates, * s will Fave 2 corresponding impact on the carnying vaiue of financial assets, the firn cial pesitizn
and parformance of tha Campany,

The Corpany bolds adequate mpaicm e abowsnees as at March 31,2027 including the potential impact of Covid-19 based 4o the infarmation
awiilatile ar this point in tirme,

B8 In gecordance with the irsteoctiecs i B cacalor number RBIINET-Z2/17 dated April 7, 2621, all lending institutigns shall refund § agjust
(AtErast on INTErest to all borrowers Lcuc e these wlo have availed working capital fatilities dusing the moratosium penod, irmespectie of
whathar maraterem had beea ully o cready avaled ar not avalled, Pussuant 1o these instructinns, the Indian Banks' Association (1BA) 0
ronsiltation with ather Industry part oty [ oodies publishad the methodelogy for calculation of the amount of sech “interest on
interesticompound interestipenal interest’. Aciordivgly, the Cormpany has estmated Rso 16055 lalhs and made grovision for refund/
arjustmant as a1 March 31, 2021

58  Note on Code on Social Secority, 2020
The Indian Pariament has approved the Cnele on sociab Seourity, <020 which subssmes the Provident Fund and the Gratuity Act and rules
therguntdor, Tha Ministry of Labour and Friplayment has alio released draft rules thereunder on Mivember 13, 2020 and has invited
suggestions from stasehatders which are under actee consideration by the Mimisry, Tha Company will pyaluate the rules, assess the Impact, ||
any and agcount far the ssme ongs the rules are notifled and beeome effactive

B0 Pravious year's information have been ragroupd/ reclassified wherever nececsary ta cor respend with currant vear's classification/disclosure,

Far S GG R Co. LLP Far and an behgAf of the Boaid of Directors of

Chartered Accountagis IKF Finanee Liited

ICAI Flrm registrat: o I €N, UiS293hP1591MED12T3E
o~ & -
; - E M :éTAJ L 6
per Suresh Murarka - WGK Prasad Vasurmathl Devl Koganti
Fartner Chalrman Mianaging Cérector
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IKF Finance Limited
Motes to financial statements for the year ended Barch 31, 2022
[Currency : INR in lakhs)

Schedule to Balance Sheet

Farticuiars

As at March 31, 2022

Liakhilities side

Amount
putstanding

Arnount
overduo

(1)

Loans and advances availed by tha nua- hanking financial company inclusive of interest
accrued thereon but not paid :
{al Debentures : Secured
s Unsecured
(other than falling witiin the meaning of public deposits™)
{o) Deferred Credits
fe)  Term Loans
{d) Inter-corporate loans ana barrowing
(e} Commercial Pager
{fi  Public Deposits®
{g) Other Loans - Subordinate Delits
- Cash Credit
- Securitization Transaction
* Please see Note 1 below

11,369,538
3.816.83

75,900.08

6,003.45
32,691.04
B7L72

(2)

Break-up of {1){f) above (QutstandinT g+ ="c depaosits inclusive of interest accrued
thereon but not paid) :
{a) Inthe form of Unsecured debennaras
(b Inthe form of partly secure d eazeniires i.e. denentures where there is a
(¢} Gther public deposits
* Please see Note 1 below

Assars cide

Amount outstanding

(3}

IBreak-up of Loans and Advances includ g bilis receivables [other than those included
in{4) below] :

{a) Secured

it} Unsecured

1,55,343.81

(4)

Break up of Leased Assets and stocl o Wire 2nd other assets counting towards
() Lease assets including lease renisis
{a) Financial lease
(b} Operating lease
{ii]  Stockon hire including hire charees
ta)  Assets onhire
(b} Repossessed Assels
{iil}  Other loans counting towardis ass2t Fnancing activities
{a)  Loanswhere assels have been
repossessed
{b) Loansother than {a) ehove




(5)

Break-up of Investments
Current Investments
1. Quoted
[iy  Shares
(a) Equity
[b) Freference
{ily Debentures and Bongs
fiii}  Units of mutual funds
(v} Gavernment Securities
(vl Others {please specify)
2.  Unguoted
[i)  Shares
la) Equity
(b} Preference
(il Debentures and Bonds
[} Units of mutual funds
(iv) Government Securitizs
{v}  Others (please sper’iy)

Long Term investmonts

1. CQuoted
{i) Share
ta) Equity
{b} Preference
(il Debantures and Dono-
[iii)  Units of mutual furds
{iv] Government Securitics
{w)  Others (please specify)
2. Unguoted
{iy  Shares
la} Equity
ib) Preference
(i)  Debentures and Bonds
iy Units of mutual funds
(W) Government Securities
{v} Others [please specity)

6,252.32

{6)

Borrower group-wise classification of ussets financed as in (3) and {4) above :

Please see Note 2 below

CatreCry

Amount net of provisions

Secured Unsecured

1.  Related Parties **
(a} Subsidiaries
(b} Companies inthe
same group
{c)  Other related parties
2. Other than related parties

1,59,343,81 g

1,59,343.81 -




{7)

unquoted) :
Please see note 3 below

Investor group-wise classification of 2!l [n+ estmants (currant 21d long term) in shares and securities {both quoied and

Market Vaiue
Break up or

Catefory
fair value or
NAY
1, Related Partias *= T
{a) Subsidiares §.1572.492
(b) Companiesin the same gloup
(e}  Other related parties
2, Other than related parties Z
Tatal 6,252.92
** As per Accounting Standard of ICAl (Plez2se see Note 3}
(8} Other information
Particulars Amount
(i)  Gross Mon-Perfarming Assels
{21 Relaied gaities -
{b]  Other thanrelated pertir 4,338.15
(i)  Met Mon-Performing Assats
[a) Related parties =
{b)  Other than related parties 2,872.84
lili)  Assets acquired in satisfaction of d+b1 108.01
[Motes :
1, As defined in point xavii of paragraph 3 of Chagter Il of Mzster Direction - Non-Banking Financial Company - Systemically

Important Non-Deposit taking Company 2nd Ceposit taking Company (Reserve Bank]Directions, 2016,

Provisicning norms shall be applicable as prescribed in Indian Accounting Standards by MCA.

All Accounting Standards and Guidance Motes izsued by ICAl are applicable including for valuation of investments and
other assets as also assets acquired In s=+sfaction of debt. However, market value In respect of guoted investments and
bresk up / fair value / MAV in ressect of unnuoted investments shall be disclosed irrespective of whether they are

classified as long term or current in {3) above,




SGCOARCnll P

Lnartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of IKF Finance Liir  :d

Report on the audit of Consolidated financial statements
Opinion

We have audited the actompanying consolidatec ind AS financiat statements of IKF Finance Limited
(hereinafter referred to as “ the Holding Company” ) and its subsidiary (the Hclding Company and its
subsidiary together referred to as * the Group” }, which comprise the consolidated Balance Sheet as at
March 31, 2022, the consolidated Stalement of Profit and Loss, including other comprehensive Income,
the consolidated Cash Flow Statement and the consolidated Statement of Changes in Equity for the year
then ended and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “ the consolidated
financial statements” )

In our opinion and to the best of our information and according tc the explanations given tc us and based
on the ¢ sideration of report of cther auditor on separate financial statements of such subsidiary, the
aforesaic cansolidated financial statements give the information required by the Companies Act, 2013,
as amendec {* the Act” ) in the manner so required and give a true and fair view in conformity with the
accounting pr:nciples generally accepted in India, of the consolidated state of affairs of the Group as at
March 31, 2022, its consolidated profit including other comprehensive income, their consolidated cash
flows and the consciidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SA), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are furiher described in the 'Auditor's Responsibilities for the Audit of the consolidated financial
statements’ section of our repert. We are independent of th= =raun in accordance with the ‘Code of
Ethics' issuad by the Institute of Chartered Accou=*~—*3 ¢ 'ICAI"} together with the ethical
requirements that are refevant to cur audit of the conuuiuu ted financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled o other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
aleng with consideration of audit repart of other auditor referred to in the "other matiers” paragraph below
is sufficient and appropriate tc p ovide a basis for our audit opinion on the consolidated financial

statemanis.

Emphasiz of matter

We drav,  ~~*ion fo Note 62 ‘o the consolidated financial stztement in which the Group describes the
contnui _ nacerteinties ansing from the COVID 19 panderic. Cur report is not modified in respect of
this malsr,

4A, Kaledonia, Tel. +91 22 6625 6363

2nd Floor, Sahar Road, Fax, +91 22 6625 6364

Near Andheri Station, E-mail. info@sgco.co.in

Andheri {(East), WWW.5gC0.c0.in

Mumbai - 400 069
Mumbai Delhi
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« We  assessed the adequacy and
appropriateness of disclosures in compliance
with the Ind AS 107 in relation to ECL especially
in relation to judgements used in estimation of
ECL provision.

Other information

The Holding Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Holding Company’s Annual Report, but does notinclude the consolidated
financial statements and our auditor's report thereon. The other information is expected to be made available to us
after the date of this auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
consalidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the consolidated
financial statements

The Holding Company's Management and Board of Directors are responsible for the preparation and presentation
of these consolidated financial statements, that give a true and fair view of the consolidated state of affairs,
consolidated profit and other comprehensive income, consolidated changes in equity and consolidated cash flows
of the Group in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards ('Ind AS') specified under section 133 of the Act. The respective management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assefs of the Group for preventing and detecting
frauds and other irregularities; the sefection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, impiementation and maintenance of adequate
interna! financial controls, that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Directors of the Holding Company, as

aforesaid.

In preparing the consolidated financial statements, the respective management and Board of Directors of the
companies included in the Group are responsible for assessing the ability of each company to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the management either intends to fiquidate the Group or to cease operations or has no realistic

alternative but o do so.

The respective management and Board of Directors of the companies inciuded in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the consolidated financial statements




































iKF Finance Limited
Notes to the Consolidated financial statements for the year ended March 31, 2022
{All amount in " Lakhs, unless otherwise stated)

1 Group Information

IKF Finance Limited {“the Company’ or ‘the Holding Company’) is a public company domiciled in India and
incorporated under the provision of the Companies Act, 1956. The Company was registered as a non-
deposit accepting Nan-Banking Financial Company {"NBFC-ND’} with the Reserve Bank of India {‘RBI’) and
classified as a Non-Banking Financial Company- Asset Finance Company {‘NBFC-AFC’} with effect from May
12, 2014.The Company provides finance for commercial vehicles, construction equipment and other loans.

The consolidated financial statements relates to the Company and its subsidiary company IKF Home Finance
Limited (IIKFHF) (“together hereinafter referred to as “Group”).

1.1 Basis of Consolidation

i. The financial statements of the subsidiary company used in the consolidation are drawn up to the same
reporting date as of the Company i.e. year ended March 31, 2022 and are prepared based on the accounting
policies consistent with those used by the Company.

ii. Notes to these consolidated financial statements are intended to serve as a means of informative
disclosure and a guide to better understanding of the consolidated position of the companies. Recognising
this purpose, the Company has disclosed only such notes from the individual financial statements, which
fairly present the needed disclosures. The accounting policies, notes and disclosures made by the parent are
best viewed in its standalone financial statements.

The consclidated financial statements have been prepared on the following basis:

a. The financial statements of the Company and its subsidiary company has been cambined on a line-by-line
basis by adding together like items of assets, liahilities, income and expenses. The intra-group balances and
intra-group transactions have been fully efiminated except where losses are realized.

b. The excess of cost to the Company of its investments in the subsidiary company over its share of equity
of the subsidiary company, at the dates on which the investments in the subsidiary company is made, is
recognized as ‘Goodwill’ being an asset in the consolidated financial statements. Alternatively, where the
share of equity in the subsidiary company as on the date of investment is in excess of cost of investment of
the Company, it is recognized as ‘Capital Reserve’ and shown under the head ‘Reserves and Surplus’, in the
consolidated financial statements.

c. Minority interest in the net assets of the consolidated subsidiaries consist of the amount of equity
attributable to the minority shareholders at the date on which investments in the subsidiary companies were
made and further movements in their share in the equity, subseguent to the dates of investments. Net profit
/ lass for the year of the subsidiaries attributable to minority interest is identified and adjusted against the
profit after tax of the Group to arrive at the income attributable to shareholders of the Company.

d. Goodwill arising on consolidation is not amortized but tested for impairment.

Subsidiary Considered in preparation of these consolidated financial statements are as under:

Name of the subsidiary Country of in corporation Proportion of ownership
IKF Home Finance Limited India 92.49%
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2

Significant Accounting Policles

2.1 Basis of preparation

2.2

2.3

2.4

The financial statements for the year ended March 31, 2022 have been prepared by the Group in accordance
with Indian Accounting Standards (“Ind AS”) notified by the Ministry of Corporate Affairs, Government of
fndia under the Companies (Indian Accaunting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) {Amendment} Rules, 2016, as amended from time to time, in this regard. Any appiication
guidance/ clarifications/ directions issued by RBI or other regulators are implemented as and when they are
issued/ applicable.

Presentation of Financial Statements

The financial statements are presented as per Division {li of the Schedule IIi to the Companies Act 2013 as
amended from time to time, for Non-Banking Financial Companies (‘NBFCs’) that are required to comply
with Ind-AS. The Statement of Cash Flows has been presented as per the requirements of Ind-AS 7
Statement of Cash Flows. An analysis regarding recovery or settiement within 12 months after the reporting
date {current) and more than 12 months after the reporting date (non—current) is presented in Note 34 —
Maturity analysis of assets and liabilities.

Financial assets and financial liabilities are generally reported gross in the balance sheet, They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the
recognised amounts without being contingent on a future event, the parties alse intend to settle on a net
basis in all of the following circumstances:

¢ The normal course of business
=  The event of default

* The event of insclvency or bankruptcy of the Group and/or its counterparties

Basis of Measurement

The financial statements have been prepared under the historical cost convention on the accrual basis
except for certain financial instruments, plan assets of defined benefit plans and share based payment
plans, which are measured at fair values at the end of each reporting period as explained in the accounting
policies below. All amounts disclosed in the financial statements and notes have been rounded off to the
nearest INR Lakhs in compliance with Schedule Ill of the Act, unless otherwise stated.

Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets and liabilities (including
contingent liabilities) at the date of the financial statements and the reported amounts of revenues and
expenses for the reporting period. The estimates and assumptions used in the accompanying financial
statements are based upon management's evaluation of the relevant facts and circumstances as of the date
of financial statements. Actual resufts could differ from these estimates. Any revisions to accounting
estimates are recognized prospectively in the current and future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Key sources of estimation of
uncertainty at the date of financial statements, which may cause a material adjustment to the carrying
amount of assets and liabilities within the next financial year are included in the following notes:
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d.

a,

Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various valuation
techniques. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of jJudgment is required in establishing fair values. Judgmants include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments,

Operating Leases
Group as a lessee:

The Group has applied Ind AS 116 using the partial retrospective approach.

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Group applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Group recognises lease liabilities to make iease payments and
right-of-use assets representing the right to use the underlying assets.

Right to use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use}. Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

Lease Liahilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present
value of lease payments to be made over the lease term, The lease payments include fixed payments
{including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected t¢ be paid under residual value guarantees. In
calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of [ease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the [ease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

Short term lease



IKF Finance Limited
Notes to the Consolidated financial statements for the year ended March 31, 2022
{All amount in Rs. Lakhs, unless otherwise stated)

The Group has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Group recognises lease payment associated with
these leases as an expense on a straight line basis over lease term.

Share based payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate
valuation mode!, which is dependent on the terms and conditions of the grant. This estimate also requires
determination of the most appropriate inputs to the valuation model including the expected life of the share
option, volatility and dividend yield and making assumptions about them.

2.5 Revenue recognition

a.

Interest Income on loans

Interest income is recorded using effective interest rate (EIR} method for all financial assets measured at
amortised cost and at fair value through other comprehensive (FYOCI) income.

EIR is the rate that exactly discounts the estimated future cash flows through the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset except
for credit impaired asset.

The calculation of the effective interest rate includes transaction costs and fees {joan processing fees,
commission paid to direct selling agents and other premiums or discounts} that are an integral part of the
contract. Transaction costs include incremental costs that are directly attributable to the acquisition of
financial asset.

When a financial asset becomes credit-impaired, the Group calculates interest income by applying the
effective interest rate to the net amortised cost of the financial asset. If the financial asset cures and is no
longer credit-

impaired, the Group reverts to calculating interest income on a gross basis.

Rental Income

Rental income arising from operating leases is recognised on a straight-line basis over the lease term. In cases
where the increase is in line with expected general infiation rental income is recognised as per the contractual
terms,

Operating leases are leases where the Group does not transfer substantially all of the risk and benefits of
ownership of the asset.

Interest income on fixed deposits

Interest on fixed deposits is recognised on a time proportion basis taking into account the amount
outstanding and the applicable rate,

Other income

Other charges including application fees {penal interest, cheque bouncing charges, etc.) are recognised on
realization basis.
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2.6 Financial instruments

Financial assets and financial liabilities are recognised in the Group’s halance sheet when the Group
becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at transaction price, which equates
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial [iabilities {other than financial assets and financial liahilities at FVTPL) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL
are recognised immediately in profit or loss.

A financial asset and a financial liability are offset and presented on net basis in the balance sheet when
there is a current legally enforceable right to set-off the recognised amounts and it is intended to either
settle on net basis or to realise the asset and settle the liability simultaneously.

Classification and measurement of Financial assets

Based on the business model, the contractual characteristics of the financial assets and specific elections
where appropriate, the Group classifies and measures financial assets in the following categories:

- Amortised cost

- Fair value through other comprehensive income {‘'FVOCI’)

- Fair value through profit and loss {'FVTPL')

Financial assets at amortised cost

Financial assets are measured at amortised cost using the effective interest rate (EIR) if these financial assets
are held within a business model whose objective is to hold these assets in order to collect contractual cash
flows and the contractual terms of the financia! asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement and based on the assessment of the business model as asset held to collect
contractual cash flows and SPPI, such financial assets are subsequently measured at amortised cost using
effective interest rate (‘EIR’) method. Interest income and impairment expenses are recognised in statement
of profit and loss. Any gain or loss on derecognition is also recognised in statement of profit and loss.

The EIR method is a method of calculating the amortised cost of a financial instrument and of allocating
interest over the refevant period. The EIR is the rate that exactly discounts estimated future cash flows
{including all fees paid or received that form an integral part of the EIR, transaction costs and other premiums
or discounts) through the expected life of the instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

The Group records loans at amortised cost.

Financial assets at fair value through other comprehensive income (FVTOCH

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business model whose objective is achieved by both collecting contractual cash flows that give
rise on specified dates to sole payments of principal and interest on the principal amount outstanding and by
selling financial assets.
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e,

Movements in the carrying amount of such financial assets are recognised in Other Comprehensive Income
{'OCT’), except dividend income and interest income which is recognised in statement of profit and loss. Equity
instruments at FVOCI are not subject to an impairment assessment.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at
fair value through other comprehensive income on initial recognition. The transaction costs directly
attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in profit or loss.

Financial Liabilities

Financial liabilities are measured at amortised cost. The carrying amounts are determined based on the EIR
method. Interest expense is recognised in statement of profit and loss. Any gain or loss on de-recognition of
financial liabilities is also recognised in statement of profit and loss.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group is recognised at the proceeds received,
net of directly attributable transaction costs.

Reclassification

Financial assets are not reclassified subsequent to their initial recognition, apart from the exceptional
circumstances in which the Group acquires, disposes of, or terminates a business line or in the period the
Group changes its business model for managing financial assets. Financial liahilities are not reclassified.

De-recognition of financial assets and financial liabilities
i. Financial Assets

A financia! asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when the rights to receive cash flows from the financial asset have expired. The Group also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for
derecognition.

The Group has transferrad the financial asset if, and only If, either;
i The Group has transferred its contractual rights to receive cash flows from the financial asset, or

ii. It retains the rights to the cash flows but has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass—through’ arrangement,

Pass-through arrangements are transactions whereby the Group retains the contractual rights to receive the
cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation to pay those cash
flows to one or mare entities (the ‘eventual recipients’), when all of the following three conditions are mat:
i The Group has no cbligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts fram the original asset, excluding short-term advances with the right to full

recovery of the amount lent plus accrued interest at market rates.
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il. The Group cannot sell or pledge the original asset other than as security to the eventual recipients

The Group has to remit any cash flows it collects on behalf of the eventual recipients without material delay.
In addition, the Group is not entitled to reinvest such cash flows, except for investments in cash or cash
equivalents including interest earned, during the period between the collection date and the date of
required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
i The Group has transferred substantially all the risks and rewards of the asset, or
ii. The Group has neither transferred nor retained substantially all the risks and rewards of the asset
but has transferred control of the asset.

The Group considers control to be transferred if and only if, the transferee has the practical ability to sefl the
asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without
imposing

additional restrictions on the transfer.

When the Group has neither transferred nor retained substantially all the risks and rewards and has retained
control of the asset, the asset continues to be recognised only to the extent of the Group’s continuing
involvement, in which case, the Group also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

ii. Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by ancther from the same lender on substantially different
terms, or the terms of an existing liahility are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference between the carrying
value of the original financial liability and the new financial liability with modified terms is recognised in
statement of profit and loss.

f. Impairment of Financial Assets

The Group recognises impairment allowances for Expected Credit Loss (ECL) on all the financial assets that
are not measured at FVTPL:

The ECL provision is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss), unless there has been no significant increase in credit risk since origination, in which
case, the allowance is based on the 12 months’ expected credit loss.

The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on
financial assets that are possihle within the 12 months after the reporting date.

The Group performs an assessment, at the end of each reporting period, of whether a financial instrument’s
credit risk has increased significantly since initial recognition by considering the change in the risk of default
occurring over the remaining life of the financial instrument.

Based on the above process, the Group categorises its loans into three stages as described below:

For non-impaired financial instruments
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e Stage 1 is comprised of all non-impaired financial instruments which have not experienced a
significant increase in credit risk {SICR) since initial recognition. A 12-month ECL provision is made
for stage 1 financial instruments. In assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial instrument as at the reporting date,
with the risk of a default occurring on the financial instrument as at the date of initial recagnition.

»  Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since
initial recognition. The Group recognises lifetime ECL for stage 2 financial instruments. In
subsequent reporting periods, if the credit risk of the financial instrument improves such that there
is no longer a SICR since initial recognition, then entities shall revert to recognizing 12 months of
ECL.

For impaired financial instruments:

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of
one or more foss events that have occurred after initial recognition with a negative impact on the estimated
future cash flows of a loan ar a portfolio of loans. The Group recognises {ifetime ECL for impaired financial
instruments.

The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:
Probability of Default {PD) -

The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may
only happen at a certain time over the assessed period, if the facility has not been previously derecognized
and is still in the portfolio. The concept of PD is further expfained in Note 41- Risk Management.

Exposure at Default - The Exposure at Default is an estimate of the exposure at a future default date,
considering expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and
accrued interest from missed payments.

Loss Given Default — The Loss Given Default is an estimate of the loss arising in the case where a default
occurs at a given time. |t is based on the difference between the contractual cash flows due and those that
the lender would expect to receive.

Collateral Valuation

To mitigate its credit risks on financial assets, the Group secks to use collateral, where possible. The collateral
comes in various forms, such as movable and immovable assets, guarantees, etc. However, the fair value of
collateral affects the calculation of ECLs. To the extent possible, the Group uses active market data for
valuing financial assets held as collateral. Other financial assets which do not have readily determinable
market values are valued using other methodologies. Non-financial collateral, such as vehicles, is valued
hased on data provided by third parties or management judgements.

Collateral repossessed

In its normal course of business whenever default occurs, the Group may take possession of properties or
other assets in its retail portfolio and generally disposes such assets through auction, to settle outstanding
debt. Any surplus funds are returned to the custormers/obligors. As a result of this practice, assets under
legal repossession processes are not recorded on the balance sheet.
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Write-offs

Loans are written off {either partially or in full) when there is no realistic prospect of recovery. This is
generally the case when it is determined that the customer does not have assets ar sources of income that
could generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent
recoveries against such [oans are credited to the statement of profit and loss.

g. Derivative Financial Instruments
A derivative is a financial instrument or other contract with all of the following characteristics:

o |ts value changes in response to the change in a specified interest rate, financial instrument price,
commadity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or,
other variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract {i.e. underlying)

¢ It requires no initial net investment or an initial net investment that is smaller than would be
required for other types of contracts expected to have a similar response to changes in market
factars.

& itis settled at future date.

¢ The Company enters into derivative transactions with various counterparties to hedge its foreign
currency risks and interest rate risks. Derivative transaction consists of hedging of foreign exchange
transactions, which includes interest rate and currency swaps, interest rate options and forwards.
The Company undertakes derivative transactions for hedging on-balance sheet liabilities.

Hedge Accounting:
Initial Recognition and subseguent remeasurement:

The group uses derivative financial instruments, such as farward currency contracts, to hedge its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on which
a derivative contract 1s entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.
Any gains and losses arising from changes in the fair value of derivatives are taken directly to profit or loss.

h. Determination of fair value
On initial recognition, all the financial instruments are measured at fair value. For subsequent measurement,
the Group measures certain categories of financial instruments {as explained in Note 40- Fair Value
Measurement} at fair value on each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liahility, assuming that market participants act in their economic best interest.
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2.8

2.9

Computers 3 years
Vehicles {Car, Lorry, Bus} 8 years
Vehicles {Bike, Moped, Cycle) 10 years
Servers 6 years

*Useful life for Furniture and Fixture for IKF Home Finance Limited is 5 Years. For these class of assets, based
on internal assessment and independent technical evaluation carried out by external valuers the
management believes that the useful lives as given above best represent the period over which
management expects to use these assets. Hence the useful lives for these assets is different from the useful
lives as prescribed under Part C of Schedule Il of the Companies Act 2013,

An item of property, plant and equipment, is de-recognised upen disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment, is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Intangible assets

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accu mulated
impairment losses, if any. Cost comprise the purchase price and any attributable cost of bringing the asset
to its working condition for its intended use

Intangible assets are amortised on a straight line basis over their estimated useful life.

The estimated useful life of intangible assets are as follows:

Asset Useful Life

Software € years

Impairment of non-financial assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset may be
impaired. If any such indication exists, an estimate of the recoverable amount of the asset/cash generating
unit is made. Recoverable amount is higher of an asset’s ar cash generating unit's net selling price and its
value in use. Value in use is the present value of estimated future cash flows expected 1o arise from the
continuing use of an asset and from its disposal at the end of its useful life. For the purpose of assessing
impairment, the recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. The
smallest identifiable group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows from other assets or groups of assets, is considered as a cash generating
unit {CGU). An asset or CGU whose carrying value exceeds its recoverable amount is considered impaired
and is written down to its recoverable amount. Assessment is also done at each balance sheet date as to
whether there is any indication that an impairment loss recognised for an asset in prior accounting years
may no longer exist or may have decreased.
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2.10 Employee benefits

Defined Contribution Plan:

The Group has a defined contribution plan for post-employment benefits in the form of Provident Fund.
Under the Provident Fund Plan, the Group contributes to a Government administered provident fund /
recognized provident fund on behalf of the employees. The Group has no further obligation beyond making
the contributions.

The Group’s contributions to the above Plan are charged to the Statement of Profit and Loss.

Defined Benefit Plan:

The Group provides for gratuity to all employees. The benefit is in the form of lump sum payments to vested
employees on resignation, retirement, or death while in employment or on termination of employment of
an amount equivalent to 15 days basic salary payable for each completed year of service as required under
‘The Payment of Gratuity Act, 1972, Vesting occurs upon completion of five years of service.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, and the return on
plan assets {excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCl in
the period in which they occur. Remeasurements are not reclassified to statermnent of profit and loss in
subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Group recognises the following changes in the net defined benefit obligation as an expense in the statement
of profit and foss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non- routine settlements; and

- Net interest expense or income

An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities invelved in the valuation and its long-term nature, these liabilities are highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Other Employee Benefits:

The employees of the Group are entitled to compensated absence and deferred compensation as per the
policy of the Group, the liability in respect of which is provided, based on an actuarial valuation carried out
by an independent actuary as at the year end. The actuarial valuation method used by the independent
actuary for measuring the liability is the Projected Unit Credit Method.

Actuarial gains and losses comprise experience adjustments and the effects of changes in the actuarial
assumptions are recognized immediately in the Statement of Profit and Loss in the year in which they arise.

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from
the end of the year are treated as short term employee benefits. Unutilised leave balance that accrues to
employees as at the year end is charged to the Statement of Profit and Loss on an undiscounted basis.
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reflects current market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as finance cost.

A contract is considered as onerous when the expected economic benefits to be derived by the Group from
the contract are lower than the unavoidable cost of meeting its obligations under the contract.

A contingent liability is a possible obligation that arises from past events whaose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Group or a present obligation that is not recognised because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognised because it cannot be measured reliably. The Group dees not recognise
a contingent liability but discloses its existence in the financial statements.

2.13 Earnings per share

The Group reports basic and diluted earnings per share in accordance with Indian Accounting Standard 33
—“Earnings Per Share”. Basic earnings per share is calculated by dividing the net profit or loss after tax for
the year attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share reflects the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or cenverted during the year. Difuted earnings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the year
by weighted average number of equity shares considered for deriving basic earnings per share and weighted
average number of equity shares that could have been issued upon conversion of all potential equity shares.

2.14 Cash and cash equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts.

2.15 5tatement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of non-cash future, any deferrals or accruals of past or future operating cash receipts or
payments and item of expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Group are segregated.

2.16 Share based payments

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a
straight line basis over the vesting year, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting year, the Group
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in Statement of Profit and Loss such that the cumulative expenses
reflects the revised estimate, with a corresponding adjustment to the Share Based Payments Reserve.
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12 tntangible assets

Particulars Computer software
Gross carrying amount

As at March 31, 2020 318.68
Additions 47.95
Disposal -
As at March 31, 2021 366.63
Additions 37.27
Disposal )
As at March 31. 2022 403,90

Accumulated amortisation and impairment

As at March 31, 2020 99.99
Amertisation for the year 59.31
Disposal -

As at March 31, 2021 159.30
Amortisation for the year 68.64
Disposal -

As at March 31, 2022 227.93

Net book value

As at March 31, 2020 218.69
As at March 31, 2021 207.32
As at March 31, 2022 175.97

Note: The Combany has not revalued any of its intangible assets during the years ended March
31, 2022 and March 31, 2021. Hence, the amount of change in gross and net carrying amount
due o revaluation and impairment losses/reversais is nil.
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36 Employee $tock Option Plan (ESOP)

The Company had granted 5,62,860 Equity shares (face value of INR 10/- each) under Employee Stock Option Plan 2019 on June 11, 2019 ta the employees of IKF Finance
Limited. The shares will vest gradually and vesting of these shares is dependent on continued employment with the company.

A. Expenses arising from share-based payment transactions

Total expenses arising from equity - settled share-based payment transaction recognised in profit or loss as part of employee benefit expense for the year ended March 31,
2022 is INR (6.03) lakhs {March 31, 2021 - INR 13.09 lakhs).

B. Movernent during the year

The following table illustrates the number and weighted average exercise prices (WAEF) of, and movements in, share options during the year:

Particulars As at March 31, 2022 As at March 31, 2022 As at March 33, 2021 As at March 31, 2021
Number WAEP Number WAEP
Qutstanding at L April 3,56,930.00 120.00 4,75,550.00 120.00
Granted during the year - -
Forfeited during the year 1,50,530.00 120.00 1,18,620.00 120.00
Exercised during the year - -
Expired during the year - -
Cutstanding at 31 March 2,06,000,00 120.00 3,56,530.00 120.00
Exercisable at 31 March 92,700.00 120.00 71,386.00 120.0C

No Sheare options granted during the year. No options were vested or exercised during the year.

The weighted average remaining contractual life for the share options outstanding as at March 31, 2022 is 0.58 years [March 31, 2021: 1.25 years).

The weighted average fair value of options granted during the year endirg March 31, 2020 was 14.79

C. Fair value of options granted

The weighted average fair value of options granted during the year ending March 31, 2020 was 14.79. The fair vaiue of cptions was determined using the Black Scholes Model

using the following inputs as follows :

Particulars As at March 31, 2022 As at March 31, 2021
Weighted average fair values at the measurement date 14.79 14.79
Expected volatility {%) 0.36% 0.36%
Risk—free interest rate (%) 4.50% 4.50%
Expected life of share options/SARs (years) 1.30 years to 4.30 years 1.30 years to 4.30 years
Weighted average share price (INR) 120.00 120.00

The expacted price votatility is based on the historic volatility [based on the remaining life of the options), adjusted for any expected changes to future volatility due 1o publicly

available information.
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37 Contingent liabilities and commitments

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such ¢laims and assertions and monitors
the legal environment on an ongoing basis, with the assistance of external legal counsel, wherever necessary. The Company records a liability for any claims
where a potential loss is probable and capable of being estimated and discloses such matters in its financial statements, if material. For potential losses that are
considered possible, but not probable, the Company provides disclosure in the financiai statements but does not record a liability in its accounts unless the iass

becomes probable.

The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company's financial pasition and results of

operations.

37.1 Contingent Liability
There are no Contingent Liabilities as on March 31, 2022 (March 31, 2021: INR 0.}

37.2 Commitment
There are no commitment as on March 31, 2022 {March 31, 2021: INR Q.)
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39 Capital Management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Group. The primary objective of the Group’s capital management is to maximise the shareholder
value. The Group monitors capital in accordance with the capital adequacy ratio prescribed by the Reserve Bank of India ("RBI”)/ National
Housing Bank [“NHB*) as applicable.
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41 Risk management
Risk is an integral part of the Company's business and sound risk management is critical to the success. As a financial intermediary, the Company is exposed to risks that are
particular to its fending and the environment within which it operates and primarily includes eredit, liquidity and market risks. The Board of Directors of the Company are
responsible for the overall risk management approach and for approving the risk management strategies and principles. The Company has a risk management palicy which
covers 2ll the risk associated with its assets and liabilities.

4L.1 Introduction and Risk Profile

Risk management and ritigation

The Company’s risks are measured using 8 method that reflects both the expected loss likely to arise in normal circumstances and unexpected losses, which are an estimate
of the ultimate actual loss. The models make use of probahilities derived from historical experience, adjusted to reflect the economic environment, as necessary.

The Company’s palicy is to measure and monitor the overall risk-bearing capacity in relation to the aggregate risk exposure across all risk types and activities.

It is the Company's policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take ownership and be
accountable for the risks the Company is exposed to that they decide to take on. The Company's continuous training and development emphasises that employees are made
aware of the Company’s risk appetite and they are supported in their roles and respensibilities to monitor and keep their exposura te risk within the Company’s risk appetite
limits.

The Company is generally exposed to credit risk, liquidity risk, market risk, prepayment risk and operational risk.

41.2 Credit Risk
Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. The Company manages and
controls credit risk by setting limits on the amaunt of risk it is willing to accept for individual counterparties and for geographical concentrations, and by manitoring
exposures in refation to such limizs.
Credit risk is monitored by the credit department of the Company. It is their responsibility to review and manage credit risk. Credit risk consists of line credit managers who
are responsible for their business lines and manage specific partfolios and experts who support beth the line ¢redit manager, as well as the business with tools like credit risk
systems, policies, models and reporting.
The credit quality review process aims to allow the Company ta assess the potential loss as a result of the risks 1o which it is exposed and take corrective actions.

Impairment assessment
The references below show where the Company’s impairment assessment and measurement approach is set out in this report. It should be reac in conjunciion with the
summary of significant accounting policies.

Definiticn of default and cure
The Company considers a financial instrument as defaulted and therefore Stage 3 (credit-impaired) for Expected Credit Loss (ECL) catculations in alf cases when the borrower
becomes more than 3 months past due on its contractual payments,

The staging criteria used by the Company is as below:

Loans months past due Stage

Upta 1 month Stage 1
Between 1 month 1o 3 months Stage 2
More than 3 menths Stage 3

The Company considers a financial instrument defaulted and therefore Stage 3 {credit-impaired) for ECL calculations in &l cases when the borrower becomes past due for
mare than 3 months on its contractual payments.

it is the Company’s policy to consider a financia! instrument as “cured” and therefere re-classified aut of Stage 3 when the due amount have been paid. The decision whether
ta classify an asset as Stage 2 or Stage 1 ance cured depends on the updated ¢redit grade, at the time of the cure, and whether this indicates there has been a significant
increase in credit risk compared to initial recognition.

Exposure at default (EAD)
The exposure at default (EAD) represents the gross carrying amount of the financial instruments sihject to the impairment calculation, addressing both the aoility to increase
its exposure while approaching default and potential early repayments too.

To calculate the EAD for a Stage 1 loan, the Company assesses the passible default events within 12 months for the calculation of the 12 manths ECL
For Stage 2 and $tage 3 financial assets, the exposure at default is considered for events over the lifetime of the instruments.
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42 Related Party Disclosure

a. Name of related party and nature of relationship:

Enterprises having a significant influence

Subsidiary

Enterprises In which directors are interested

Enterprises significantly influenced by Key Management
Personnel! and their relatives

Relative of Key Management Personnel

Key Management Personnel (KMP)

India Business Excellence Fund -(1A

Vistra ITCL (india} Limied {formerly known as IL and FS trust Company Limited)
{Trustee of Business Excellence Trust -1l - india Business Excellence Fund - 11}

{KF Home Finance Limited
(formerly known as IKF Housing Finance Private Limited)

SVR Finance & Leasing Private Limited

IKF infratech Private Limited

Mrs. D, Vasantha Lakshmi - Managing Director (IKF Home Finance Limited)
Mr. V. Raghu Ram

Mr. 5inha Satyanand Chunduri

Mrs. Burga Rani Chunduri

MrV.G.K.Prasad — Chairman

Mrs. V. Indira Devi — Whole time Director

Mrs. K Vasumathi Devi — Managing Director

Mr.5reepal Gulabchand Jzin-Chief Financial Officer

Mr. Ch.Sreenivasa Rao - Company Secretary

Mr. Vishai Kumar Joshi- Company Secretary {IKF Home Finance Limited)
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51 Registration of charges or satisfaction with Registrar of Companies (ROC)

All charges or satisfaction are registered with ROC within the statutory period for the financial years ended March 31, 2022 . No charges or
satisfactions are yet to be registered with ROC beyond the statutory period.

52 Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies {Restriction an
number of Layers) Rules, 2017 for the financial years ended March 31, 2022 and March 31, 2021.

53 Compliance with approved Scheme(s) of Arrangements
The Board of Directors of the Company did not approve any scheme of Arrangements during the financial year ended March 31, 2022 and March
31, 2021.

54 Utilisation of Borrowed funds and share premium

The Company, as part of its normal business, grants loans and advances, makes investment. These transactions are part of Company’s normal
nan-banking finance business, which is canducted ensuring adherence to all regulatory requirements.

Other than the transactions described above, no funds have been advanced or loaned or invested (either from torrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other persons or entities, including foreign entities
{“Intermediaries”} with the understanding, whether recorded in writing or otherwise, that the Intermediary shall iend or invest in party
identified by or en behalf of the Company {Ultimate Beneficiaries). The Compa ny has also not received any fund from any parties {Funding Party)
with the understanding that the Company shali whether, directly or indirectly iend or invest in ather persans or entities identified by or an
behalf of the Funding Party {“Ultimate Beneficiaries”} or pravide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

55 Undisclosed income
There are na transactions not recorded in the books of accounts.

56 Title deeds of Immovable Properties not held in name of the Company

The Company dees not possess any immovable property (other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee) whose title deeds are nat held in the name of the Company during the financial year ended March 31,
2022 and March 31, 2021.

57 Details of Crypto Currency or Virtual Currency
The Company has not traded ar invested in Crypto currency or Virtual currency during the financial years ended March 31, 2022 and March 31,
2021.

58 Details of Benami Property Held

No proceedings have been initiated or pending against the Company for holding any benami property under the Benami Transactions
(Prohibition} Act, 1988 (45 of 1988) and rules made thereunder in the financial years ended March 31, 2022 and March 31, 2021.

59 Wilful Defaulter )
The Company has not been declared as a wilfuf defaulter by any bank or financia! institution or other lender in the financial vears ended March
31, 2022 and March 31, 2021.

60 Relationship with Struck off Companies
The company does not have any transactions with companies whose names have been struck off under section 248 of Companies Act, 2013 ar
section 560 of Companies Act, 1956 in the financial years ended March 31, 2022 and March 31, 2021.

61 Investment in Associates and Structured Entities
The Company does not have any Associates and Structured Entities
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62

63

64

65

Impact due to COVID-19

Consequent to the cutbreak of the Covid-19 pandemic, the Indian government announced a lockdewn in March 2020. Suksequently, the national
lockdown was lifted by the government for certain activities in a phased manner outside specified containment zones, but regional
lockdowns/restrictions continued to be implermented in areas with a significant number of Covid-19 cases.

The impact of Covid-19, including changes in customer behaviour and pandemic fears, as well as restrictions on business and individual activities,
has ted to significant volatility in global and Indian financial markets and a significant decrease in global and Jocal economic activities. The
slowdown during the year lad to a decrease in loan criginations, and collection efficiency. Tha extent to which the Covid-19 pandemic, including
the current “second wave” that has significantly increased the number of casas in India, will continue to impact the Company's operations and
estimates related to Impairment of assets including loans to customers, wil! depend on future developments, including, among other things, any
new information concerning the severity of the Covid-19 pandemic and any action to contain its spread or mitigate its impact whether
government-mandated or elected by the Company.

In accordance with Reserve Bank of India guidelines relating to Covid-19 Regulatory package dated March 27, 2020 April 17, 2020 and May 23,
2020, the Company had offered moratorium on the payment of all instalments and/or interest, as applicable, faliing due between March 1, 2020
to August 31, 2020 to all eligible borrowers. Further, the Company offered resofution plan 1o its custorners pursuant to RBI's guideline 'Resolution
framewoark for Covid-19 related stress' dated & August 2020.

Estimates and associated assurmptions applied in preparing these financial staternents, especially for determining the irmpairment allowance for
the Company's financial assets {Loans), are based on historical experience and other emerging/forward looking faciors on account of the
pandemic. The Company believes that the factors considered are reasonable under the current circurnstances. The Company has used estimation
of potential stress on probability of default and exposure at default due to Covid-19 situation along with the second wave of Covid-19 in
developing the estimates and assumptions to assess the impairment loss allowance on Loans. Given the dynamic nature of the pandemic
situation, these estimates are subject to uncertainty and maybe affected by severity and duration of the pandemic. in the event the impacts are
more severe or prolonged than anticipated, this will have a corresponding impact on the carrying value of financial assets, the financial position
and performance of the Company.

The Company holds adequate impairment allowances as at March 31,2022 including the potential impact of Covid~-19 based on the information
available at this point in time,

In accordance with the instructions in RBI circular number RBIf2021-22/17 dated April 7, 2021, all lending institutions shall refund / adjust
interest on interest’ to all borrowers including those who have availed working capital facilities during the moratorium period, irrespective of
whether moratorium had been fully or partially availed or not availed. Pursuant to these instructions, the Indian Banks' Association {IBA) in
consultation with other industry participants / bodies published the methodology for calculation of the amount of such ‘interest on
interest/compound interest/penal interest’. Accordingly, the Company has estimated Rs. 160.55 lakhs and made provision for refund/ adjustment
as at March 31, 2021,

Note on Code on Social Security, 2020

The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and rules
thereunder. The Ministry of Labour and Employment has also released draft rules thereunder on November 13, 2020 and has invited suggestions
from stakeholders which are under active consideration by the Ministry, The Company will evaluate the rules, assess the impact, if any and
account for the same once the rules are notified and become effective

Pravious year's information have been regrouped/reclassified wherever riecessary to correspond with current year's classification/disclosura.
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Additional information as required by paragraph 2 of the general instructions for preparaticn of Consolidated Financial statemerts to schedule ifl ta the Cormpanies Act, 2013,

Net Asset, i.e,, total assets

Share In profit or loss

Share in other comprehensive

Share in total comprehensive

minus total liabilities income income
e As % of
Name of the entity in the Group As % of As % of consolidated As % of total
Consolidated Amount Consolidated Amount other Ameurt comprehensive Amount
(Rs. in lakhs} (Rs. in lakhs) ) {Rs. in lakhs) ) {Rs. in lakhs)
net assets profit or loss comprehensive income
income

1 2 3 4 5 6 7 8 9
Parent
IKF Finance Limited 93.07% 38,736.78 78.83% 4,030.43 86.46% 8.28 78.84% 4,038.71
Subsidiaries
Indian
IKF Home Fipance Limited 5.55% 2,310.03 18.09% 925,18 13.54% 1.30 18.09% 526.48

Foreign
Mingrity Interest in 31l subsidiaries

Inter-company eliminations and consalidation
adjustments

Associates {Investment as per the equity method)
Indian

Foreign

loint Ventures {as per proportionate consolidation /
investment as per the equity methad)

Not Applicakle

1.38%

Not Applicable

Not Applicable

Not Appliczble

574,719

Net Applicable

Not Applicable

Not Applicabie

1.47%!

1.61%

Not Applicable

Not Applicable

Not Applicable

75.24

82,14

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Nat Applicable

1.47%

LE60%

Nat Applicable

Not Applicable

Nat Applicable

75.24

82.14

Nat Applicable

Not Applicable

Indian Mot Applicable [Not Applicable (Not Applicable (Not Applicable Mot Applicable |Not Applicable |Not Applicable  |Not Applicable
Foreign Mot Applicable |Not Applicable |Not Applicable rotAppLicable Not Applicable |Not Applicable {Not Applicable  |Not Applicable
Total 100.00% 41,621.59 100.00%] 5,112.99 100.00% 9.58 100.00% 5,122.56“
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